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Getting Safety 
Jersey Central and 714% 


P ower & Light Besides unusual safety you get a sub- 


stantial income of 744% when you 
Company buy Cities Service Preferred Stock at 


s . ’ its present price. 

First & Refunding During the last fourteen years, ever 
514% Bonds since this Preferred security was first 

issued, the average yearly earnings of 


Cities Service Company have been 
Net earnings over 2.20 three times as much as it needed to 


times annual interest re- pay dividends. 
quirements on total out- These earnings are derived from the 


. manufacture and sale of necessities— 
standing Mortgage debt. electric light and power, gas and pe- 








Yield about 5.70%. troleum products. The organization 
has to-day total assets of more than 

Circular BI-303 sent on $491,000,000. 

request. Write for illustrated book- 


let, “Serving a _ Nation,” 

which describes the prop- 

erties and assets behind Cities 
Service Preferred Stock. 
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MAKE YOUR ADVERTISING 
Gordon, Ne YIELD DIVIDENDS— 


Bi andor SNTOIPAL Boy * Maddel 


120 BROADWAY NEW YORK OUR mailing list of customers and prospects is 
eat dineaiesis mimsineie eam valuable. A good live mailing list is worth a 

large sum of money. Advertising sensibly and 
intelligently planned and carried out, increases your 
acquaintance among investors. It spells the increase of 





What is the “Good Will” of your business worth? 





Issue Rate Maturity Yield your “Good Will.” | 
*State of Alabama ....... 414% 1950-65 4.20% The inquiries that you receive as a result of your ad- 
Marion, Ohio .......... 514% 1930-33 4.30% a va THE eigbioninal heron ae aay 
. valuable, because they come from people who are 
Kenmore, Ohio ......... 6% 1930-38 4.40% genuinely interested and who have money to invest. 
*City of Los Angeles, Cal.. 5% 1937-43 4.40% Therefore, you have live prospects who are in a po- 
*City of Tulsa, Okla...... 5% 1938-45 4.45% ee eee eee ae eee Ser 
The readers of THE FINANCIAL WORLD subscribe 
*State of North Dakota.... 516% 1948 4.50% for this publication in order to gain a knowledge of in- 
*State of North Dakota.... 6% 1942 4.55% a ee Fg them to sangeet | invest 
their surplus funds. eir aggregate buying and invest- 
Letcher County, Kentucky. 5% 1954 4.65% ing power amounts to millions of dollars. Utilize this 
City of Astoria, Oregon... 6% 1937-44 4.80% og 0 = as much as pe — your 
: ; name before this large group of investors and your 
Grimes County, Texas... 54% 1952 4.90% firm will gain the best asset—“Good Will”’—plus Re- 
Baylor County, Texas... .. 51%% 1936-50 5.00% sults. 
City of Edmonton, Alta... 5%% 1965 5.35% 
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Further particulars of the above on request for 53 Park Place, New York 
Circular F.W.-224 Member ABC 


*Legal for Savings Banks and Trust 
Funds in New York 
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SUBSCRIPTION RATES 


United States and its possessions, Mexico and Cuba, $10.00 a Year 


Canada, 


$11.00 a year; Foreign Countries, $12.00 a year. 


Newsdealers supplied through The American News Company 


Entered as second-class matter October 22, 1906, at the Post Office at New York, N. Y. 
U. S. A., under the act of March 3, 1879. Copyright, 1925, by the Guenther Publishing 
Co. 


IMPORTANT 


When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 


before the change is to take effect. 











The | 
Essential Facts — 
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Booklet on Request 


F.J.LISMAN & CO. 


Members New York Stock Exchange 























Weston Electrical 


Instrument Corporation 


Sinking Fund Gold Debenture 6's 
DUE JANUARY 1, 1940 
This issue is the sole bonded debt 

of the Corporation. 

Net tangible assets equal $2,929 per 
$1,000 bond outstanding. 

Ten years’ average earnings avail- 
able for interest are five times re- 
quirements. 


99 and interest to net 6.10% 
HORNBLOWER & WEEKS 


ESTABLISHED 1888 
42 Broadway, New York 
Telephone Hanover 4848 
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Members of New York, Boston 
and Chicago Stock Exchanges 
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213 E, REDWOOD ST. 
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Tax Exempt in New Jersey Tax Refund in Pennsylvania 


$4,000,000 


Jersey Central Power & Light Company 
Cumulative Preferred Stock, 7% Series 








at the rate of 7% per annum, payable quarterly January Ist, April ist, July 1st and October Ist. Entitled to $110 per share 
and accrued dividends, in the event of voluntary liquidation, and $100 per share and accrued dividends in involuntary liquidation. 
Redeemable, as a whole or in part, after three years from the issuance thereof, at $110 per share plus any accrued dividends, 

thereon. Shares of $100 par value without voting power. Shares are transferable at the office of the Company, New York, or 
Guaranty Trust Company, New York. The Bank of America, New York, Registrar. 


Preferred as to assets and dividends over the Common stock. Fully paid and non-assessable. Entitled to cumulative dividends | 


The issuance of this stock has been authorized by the Board of Public Utility Commissioners of New Jersey 


Mr. A. E, Fitkin, President of the Company summarizes his letter to us as follows: 


Business: Jersey Central Power & Light Company is being formed under the laws of New Jersey with the 
approval of the Board of Public Utility Commissioners of New Jersey, by the merger of several public utility 
operating companies distributing electric light and power service to 78 communities, and gas service to 31 com- 
munities in northern and eastern New Jersey. A subsidiary company supplies water service in Lakewood and 
vicinity. The territory served, which includes a portion of the great Metropolitan District tributary and suburban 


to New York City, as well as a section of the New Jersey coast communities, has an aggregate population in 
excess of 214,000. 


Property: The electric system includes steam electric generating stations with a total installed capacity of 
31,500 h. p. and 197 miles of high tension transmission lines, with distributing systems aggregating 1,016 miles 
of line serving 35,324 consumers. The gas properties include generating plants with a daily capacity of 13,100,000 
cubic feet and 314 miles of gas mains serving 19,116 customers. During the year ended November 30, 1924, 
51,042,500 kwh. of electric energy and 817,597,000 cubic feet of gas were generated. 


Earnings: As officially reported for 12 months ended November 30, 1924: 
Gross Earnings 























FD ee NCE Ms ERE ENT Te ee NOLEN ae NENT $4,054,539 
ELLE LEAS LT RT wld 2,307,221 
ET CN So Ee aa ee ne ere ee $1,747,318 
i asics elise didedunondeuniaalanaiogai 792,825 
REN NE a ET FY eR ey TE Te ee nee $ 954,493 
Annual Dividends on Cumulative Preferred Stock 7% Series (this issue) -......... 280,000 
Balance available for Depreciation, Amortization, Federal taxes and Divi- 
I i ci calentisledoaiiidninniacianenies $ 674,493 


The above balance is over 3.4 times annual dividend requirements on the entire Cumulative Preferred Stock 
to be presently outstanding, and, after deducting depreciation, is more than 2.5 times such requirements. 


The above earnings do not fully reflect the economies resulting from the interconnections of the gas and electric 


properties, now made or about to be made, or from the expenditure of over $580,000 made on the properties 
during the past nine months. 
































Equity: The property of the Company has been appraised at a sound value of $19,939,905 which, after deduct- 
ing the total funded debt, is equivalent to more than $130 per share on the Cumulative Preferred Stock to be 
presently outstanding. The equity, after this Cumulative Preferred Stock, is represented by 58,700 shares of. Com- 


mon stock of no par value with asset value of over $21.00 per share, as determined by the Board of Public Utility 
Commissioners of New Jersey in authorizing the issuance of these securities. 


Management: The Company is controlled through stock ownership, by National Public Service Corporation 
(now known as Jersey Central Power & Light Corporation) which operates public utilities in nine states, and 
is under the supervision and management of General Engineering & Management Corporation. 


WE RECOMMEND THIS S° OCK FOR INVESTMENT 


Price 97 and accrued dividend, yielding over 7.20% 


This stock is offered for delivery-when, as and if issued, and received by us, having been approved 
by our counsel. Temporary certificates of the Company will be ready for delivery on April 17, 1925. 


E. H. Rollins & Sons Blyth, Witter & Co. 
Eastman, Dillon & Co. 


Federal Securities Corporation H. M. Byllesby & Company, Inc. 


The above information has been obtained from sources that we deem reliale and, although not guaranteed, is accepted by us as 
accurate 





























426 


The Financial World 














id 





——— 


(THE FINANCIAL ¥ 


WORLD 














The Financial World was established to diffuse the truth about investmer‘s has 
end will continue to do so, confident in its belief that as long as it clings to thie ideal it can count upon the 


tained this attitude, 





support of the investing public. 
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The Trend of Things 


@ No change in fundamental conditions was noted during the past week. 
Railroad freight car loadings continue at a high seasonal record; 


@ Sales of mail order stores in March break all records. 


Steel orders and 


production showing downward trend with profit margin unsatisfactory 
Outlook for oil industry improves; 


in many instances. 


@ Important merger announcements made in rail, oil and motor field indi- 
cating constructive attitude of large banking interests toward future busi- 


ness conditions. 


USINESS continues to make satis- 
B factory progress. There has been 

some decline from record breaking 
operations of the steel industry. Railroad 
freight car loadings again establish a new 
high seasonal record. Oil production 
shows a sharp decline. The two leading 
mail order houses report a substantial gain 
in sales for March. 

Control of Pan-American’s Mexican 
properties passes to Standard Oil of Indi- 
ana interests. A strong banking group 
after competitive bidding obtains control 


of Dodge Brothers and the Nickel Plate 
merger is approved now by stockholders 
of all railroads concerned. 


Constructive developments of the past 
week helped the tone in the security mar- 
ket and there are now some signs that the 
major reaction is nearing its end. Many 
bargains are appearing when analyzed 
from the standpoint of current and pros- 
pective earning power, current yield and 
the current price of money. The purchase 
of Dodge Brothers must be given a con- 


Credit continues easy and security priccs rally. 


structive interpretation. According to re- 
port both the Morgan and Dillon, Read 
banking interests made cash bids for this 
valuable automobile property. The Mor- 
gan interests probably were acting for 
General Motors. It is expected the Dillon, 
Read interests will make a public offer- 
ing of Dodge securities. The purchase 
price is reported at $146,000,000 cash with 
the other bid about $20,000,000 less. It 
bespeaks the confidence of powerful bank- 
ing interests in future business conditions. 








Average Prices on the New York Stock Exchange 


53 O-nmeMoroe 


‘1920 1921 


1922 


1923 I924 
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1925 


— 23 RAILROADS 
— 18 INDUSTRIALS 


(USING THOMAS GIBSON AVERAGES) 








The Railroad Situation! 


* * * 


NOUGH of the February, 1925, rail- 

road earnings have now come to 
hand to enable a fairly close estimate as 
to the probable returns for that month. 
In February, 1924, the net earnings were 
at the rate of 6.33 per cent on the tenta- 
tive valuation—or more than the theoret- 
ical return. This high rate was not es- 
tablished in February, 1925, but prelim- 
inary figures indicate a rate of about 5.4 
per cent. The March carloadings will 
show a new high seasonal record. The 
greatest traffic improvement is_ taking 
place in the Southwest and the greatest 
traffic decline is taking place in the soft 
coal industry, particularly in the unionized 
fields. The recent market reaction has 
carried many sound income bearing rail- 
road securities down to a price level where 
purchase becomes decidedly attractive 
from the standpoint of a well assured in- 
come return as compared with the current 
interest rates. The consensus among rail- 
road officials is that March earnings will 
show up satisfactorily, particularly in the 
Southwest and that a general improve- 


ment will be noted in the following 
months. 

x * x 
The Credit Situation! 

x * x 


HERE has been no important change 

in the credit situation. The most im- 
portant bond offering of the week was the 
Baltimore & Ohio $45,000,000 issue which 
was quickly taken on a basis of a yield 
slightly more than 5 per cent. This fin- 
ishes the heavy financing required by that 
road due to maturities of about $125,- 
000,000 in a single year. The financing 
was done on terms much more favorable 
to the road than was at first thought pos- 
sible. Reports have again become current 
of another advance in the rediscount rate. 
They appear to be inspired and were 
promptly denied by an official of the Fed- 
eral Reserve system. Coming from a 
source that is predicting a sharp recession 
in business and at the same time an ad- 
vance in interest rates (for which there 
would be no basis in the event of business 
recession) there appears to be little ground 
for apprehension on this score. Every 
present indication points to orderly busi- 
ness progress and easy money rates for 
the coming months. 


* * * 


The Industrial Situation! 
ae & «—} 


NNUAL reports that come to hand 

from week to week reflect the vary- 
ing trend in the profit margin of indus- 
trial companies in different lines of indus- 
try and even in the same industry. Last 
weck, for instance, Inland Steel reported 
a slight gain in net in 1924 compared with 
1923—thus going contrary to the earning 
trend in that industry. The change in 
the Pittsburgh Plus price basing policy 
doubtless accounts for the company’s 
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more favorable showing as its plants are 
all in the Chicago district. There is little 
question but that industry as a whole has 
since the post-war inflation period been 
in process of readjustment and that this 
readjustment is not yet completed. There 
is little question but that the policy of 
hand-to-mouth buying made attractive by 
the lower inventories involved and the fact 
that our transportation system gives 
prompt and adequate service is here to 
stay. It means that the manufacturer 


must be content with many small orders ° 


on which he cannot operate as profitably 
as on a few large orders. It means small- 
er profits in the highly competitive indus- 
trial field. It means that it is becoming 
increasingly difficult to make an_ intelli- 
gent forecast of the net earning trend, 
particularly because so many industrial 
companies report their earnings but once 
a year. The officials or “insiders” have 
a vast advantage over the ordinary stock- 
holder who is really the owner of the 
property. The New York Stock Exchange 
is making some efforts to see that more 
adequate and timely information is given 
the holders of stocks that are listed on 
that Exchange. In the meantime many 
holders of industrial stocks are left very 
much in the dark from one year’s end to 
another. Most railroad and public utility 
companies publish monthly earnings and 
so does the largest of industrial corpora- 
tions, U. S. Steel. 


*x* * * 
The Market Outlook! 
*x* * * 


N his usual clear and lucid way Vice- 

President George Roberts of the Na- 
tional City, discussses the recent reac- 
tion in the stock and grain markets as 
follows: 

“Does the decline in grain prices mean 
that the outlook for farm products in the 
coming year is less promising than it had 
appeared, or the decline in stocks mean 
that a change is impending which will 
affect the earnings of the corporations? 

“We do not believe that either of these 
inferences is correct. In our opinion the 
explanation of ‘the break in each case is 
to be found in the weakness which inevit- 
ably develops in a market situation as 
the result of a prolonged period of rising 
prices. A rising market creates constant- 
ly widening interest and attracts an in- 
creasing number of speculators, whose pur- 
chases tend to carry it higher. Most of 
this buying is done on margins, and it is 
usually the case that the longer the rise 
continues the narrower the margins be- 
come. Profits are made the basis of fur- 
ther purchases, until a pyramid of hold- 
ings is built up on a small original invest- 
ment. In short, the crowd that is fol- 
lowing a rising market, whether the hold- 
ings are grain, stocks, oil, town lots or 
farming lands, tends to get all of its re- 
sources up in options or margins, spread- 
ing its capital out as thin as possible in 
order to cover the largest amount of the 
property which is expected to go on rising. 
It is a very easy way of making money 








while the rise continues, but just as easy 
a way of losing money when the end of 
the upward movement comes, which is 
only a question of time. 

“The immediate cause of rising prices 
is a preponderance of buying sentiment, 
and whenever that sentiment wanes, or a 
preponderance of selling orders appears, 
prices go the other way. If the market 
is a pyramid affair, and anything starts 
prices downward, it is inevitable that the 
weakly-margined holdings will be sold, and 
the weight of such offerings increases as 
prices fall. Moreover, buyers hold off, 
confidence is shaken, and without support 
the market breaks heavily. Of course this 
culmination is likely to occur as prices 
reach the level at which conservative per- 
sons begin to sell out and retire, but it 
may be delayed for a time by fresh re- 
cruits to the ranks of the buyers, or there 
may be sharp reactions from the same 
cause from time to time in the course of 
a continued advance. Always, however, 
a price-situation which has been reached 
by a prolonged advance and is sustained 
by a large expansion of credit is inher- 
ently weak. 


“It is well known of course that the 
grain and stock markets have been ad- 
vancing for months, that the speculative 
public has been in them heavily and was 
borrowing largely for this purpose. It is 
not yet certain that wheat may not sell 
above $2 per bushel again before the end 
of this crop year, or that the stock mar- 
ket may not reach a new high level before 
the year is out, but there has been more 
selling of both wheat and stocks than the 
markets could stand up under in their 
weakened condition. 


“The prices of farm products will be de- 
termined mainly by the size of the crops, 
which are yet to be made, but it is certain 
that the carry-over of supplies into the 
new crop year will be uniformly below the 
average. This assured fact is the best 
antidote for pessimism about the general 
business situation. Business is not going 
to be poor in the United States if the 
farmers are well remunerated for their sea- 
son’s labor and nothing has occurred as 
yet to indicate that this will not be the 
case. On the contrary the developments 
of recent months have been favorabie upon 
this point.” 

These views are what might be collo- 
quially termed ordinary “horse sense.” 
They have our hearty concurrence express- 
ing as they do views previously outlined 
in this department. We make no pretense 
of being able to predict the size, duration 
or extent of the present major reaction 
in the security markets. We regard it as 
a buying time for the man who has been 
waiting for it. However, it is still nec- 
essary to exercise discrimination. Many 
years’ experience shows that the safest 
basis on which to operate is to buy income 
producing securities with a favorably de- 
fined net earning outlook that afford a 
yield substantially higher than current in- 
terest rates. Many such opportunities are 
now available in the railroad, public util- 
ity and low cost copper securities. 
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Will Santa Fe Absorb “Katy”? 


@ Mergers are making swift progress among the railroads of the Southwest 
where traffic is breaking all records; 


@ The greater Missouri Pacific and Southern Pacific systems in this region 
are pretty well outlined by recent developments; 


« It now appears probable that Santa Fe will fortify its position by acquir- 
ing M. K. & T. and certain Texas lines. What will be the effect on M. 


K. & T. securities? 


OME very interesting railroad devel- 
Me opments are_ taking place in the 

Southwest. This part of the coun- 
try, once greatly overbuilt from a trans- 
portation standpoint has been making re- 
markable strides toward prosperity. Doubt- 
less much of this prosperity has its foun- 
dation in the flood of oil produced in 
Texas, Oklahoma and Louisiana in recent 
years. 

The southwestern roads have been mak- 
ing the best trafic and comparative net 
earning showing thus far in 1925. They 
have also been making the best showing 
from the standpoint of effectively carry- 
ing out the railroad consolidation plan. 

The Missouri Pacific merger is prac- 
tically completed. It involved acquisition 
of New Orleans, Texas & Mexico, Inter- 
national & Great Northern, which together 
with control of Texas & Pacific gave the 
enlarged Missouri Pacific system a strong 
strategic location in the southwest, es- 
pecially in Texas. 


Strong Position 

The Southern Pacific has acquired El 
Paso & Southwestern and the San Antonio 
& Arkansas Pass. Without a dissenting 
voice from any authoritative source it is 
conceded that Southern Pacific will also 
acquire Rock Island and with it St. Louis 
Southwestern. This would give Southern 
Pacific a strong strategic position in the 
Southwest and especially in Texas. 


Now then what of the Santa Fe? Has 
its management been “asleep at the 
switch” or has it been quietly “on the 
job” assuring Santa Fe’s strategic posi- 
tion in the Southwest and especially in 
Texas? 


Has the recent strength and activity in 
M. K. & T. securities been caused by 
quiet acquisition for Santa Fe interests? 
There is good ground for holding to that 
opinion. By acquiring M. K. & T. the 
Santa Fe would serve two purposes. First 
it would acquire a long desired entrance 
into St. Louis. Second it would acquire 
a long desired entrance into San Antonio, 
Texas, and into that rapidly growing part 
of Southern Texas. 


Santa Fe officials recently made an in- 
spection trip over the San Antonio, Uvalde 
and Gulf. This road connects with the 
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By A STAFF ANALYST 


Katy but not with the Santa Fe. They 
also inspected some other small railroad 
properties in that neighborhood which are 
presumably under independent manage- 
ment. This management is represented in 
a man who has already acted as a buyer 
for a railroad for Santa Fe interests. He 
is not thought to have been in position to 
personally advance the funds necessary 
for purchase. The M. K. & T. had in 
times past rather jealously guarded that 
part of the state. 

From a strictly railroad strategic point 
of view it would seem highly desirable 
for the Santa Fe to control M. K. & T. 
and lines in Southern Texas. This would 
give it a system more closely paralleling 
the Southern Pacific-Rock Island-St. Louis 
Southwestern and Missouri Pacific sys- 
tems and extend the area of highly com- 
petitive conditions now obtaining between 
these systems in other parts of the south- 
west. 


Desirable Control 


From a bookkeeping point of view it 
would also work out well. Santa Fe has 
a high property value and Katy a low one 
and this would help out in the recapture 
provision of the Transportation Act. The 
acquisition would also appear to be a logi- 
cal one in view of the Southern Pacific 
and Missouri Pacific 
alignment in that part 
of the country. 





Assuming the Santa Fe were to ac- 
quire control of M. K. & T. what would 
happen to M. K. & T. securities? It 
seems highly probable that with a connec- 
tion as powerful as Santa Fe and the 
benefit of the high-grade Santa Fe man- 
agement the earning power of M. K. & T. 
would be favorably affected. The earn- 
ings right now are running at a very sat- 
isfactory rate. Based on earnings of the 
last six months M. K. & T. is earning 15 
per cent on the income bonds and around 
$23 a share on the preferred and $5 a share 
on the common. The income bonds are 
convertible into preferred and the pre- 
ferred is now paying $5 a share and is 
entitled to $7 dividends. With such an 
earning power the interest on the income 
bonds is well secured and the convertible 
privilege makes them an attractive specu- 
lative investment at current price of around 
82; the preferred at 78 is selling at a 
price to yield 6% per cent on the $5 divi- 
dend with strong prospects of a $7 divi- 
dend rate before the end of 1925. 


Attractive Possibilities 
The common at $30 with an indicated 
annual earning rate of $5 a share cannot 
be considered high disregarding any merg- 
er possibilities with the Santa Fe. With 
these in prospect as well as further in- 
"creases in net earning power this 
stock holds attractive speculative 
possibilities. 
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Are Oil Stocks a Buy Now ? 





FTER a sharp advance in January 
oil stocks have receded in price 
until they are now around the 


levels prevailing at the beginning of 1925. 
Are they attractive at these price levels or 


are further declines probable? Before 
taking up this question in detail it will 
be well to review the position of THE 
FINANCIAL Word on oil stocks during 
the past year. 


In the early months of 1924 we coun- 
seled avoidance of the oil group because 
of the mounting production in the Mid- 
Continent field and the decline in crude 
and refined prices this was likely to bring 
on. Furthermore oil stock prices were at 
relatively high levels in the Spring of 
1924. By July, 1924, very drastic declines 
had occurred and while the end of the oil 
price reduction was not in sight the end 
of overproduction appeared to be. 


In the July 19 issue of THe FINANCIAL 
Wortp when oil stock prices were at the 
lowest level of 1924 we recommended pur- 
chase. In the tabulation accompanying 
this article the specific stocks recommended 
at that time are given as well as their 
market range at certain times since then. 
It will be noted that prices advanced grad- 


ually during the last half of 1924 and 
then advanced as much in the single month 
of January as they had in the entire last 
half of 1924. 

Purchase of oil stocks was rather strong- 
ly recommended in the December 27 issue 
of THe FINANCIAL WorLD as an advance 
in crude and refined oil prices was clearly 
indicated at the beginning of the year. 
This advance took place as did also a 
rather sharp advance in oil stock prices. 

I again reviewed the oil situation in 
the February 7 issue of THE FINANCIAL 
Wokrtp and sounded a note of caution. I 
said: “From a conservative point of view 
it seems to me that the man who has a 
large proportion of his funds invested in 
oil stocks could well reduce his hold- 
ings...” I pointed out that in my judg- 
ment oil stocks had about reached an 
alignment with values and were no longer 
in the “bargain” class and that any furth- 
er advance must come from driving prices 
above values by speculative public buying. 
I stated that in my judgment oil stock 
prices would reach higher prices than 
those recorded up to that time and I still 
hold to that view. However, when any 
stock gets in line with value it is time for 
the conservative man to get out and buy 
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A comparison of trade and 
market conditions reveals 
an outlook that is favor- 
ably defined ; 


Sound companies present 
an attractive speculation 
at present. 


N4 
as 


By FREDERICK HANSSEN 


another which is selling below value 
rather than to depend upon speculation to 
drive the price above value. 

Since February 7 oil stock prices have 
steadily trended downward and now they 
are about where they were before the 
January, 1925, advance got under way. 

Has there been any unfavorable devel- 
opment in the statistical position of the oil 
industry since then? I fail to find any. 
The decline in oil stock prices must be as- 
cribed to conditions within the market it- 
self, namely a pyramiding speculative fol- 
lowing and not to any developments with- 
in the industry. As a matter of fact the 
broad trend of oil production has been 
downward. The recent acquisition by 
Standard of Indiana of the Pan-American 
holdings in Mexico in order to insure a 
supply of oil for its refining and market- 
ing facilities is a highly significant devel- 
opment. 

Standard of Indiana is the largest pro- 
ducer and marketer of gasoline in the 
world. In the early days it depended 
largely on the mid-continent field for its 
crude. Later it acquired practical control 
of the Salt Creek field in Wyoming 
through purchase of Midwest Refining. 

(Please turn to page 447) 
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Atlantic Refining 
S. O. New York 
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S. O. California 
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Record of Oil Stock Recommendations 

Change 
1924 July 18 Dec. 27 Feb. 7 April 1 from 
High Price Price Change Price Change Price Feb. 7 
8314 61% 81 +19 96 +34Y4 86 —10 
421% 34 39 +5 47 +13 40 —7 
140 82 92 +10 116 +34 100 —16 
48 38 44 + 6 49 +11 43 — 6 
151 120 133 +13 145 +25 124 —21 
6814 56% 62 + 5% 67 +10% 58 —9 
584 46 53 +7 64 +18 54 —10 
453% 39 434 + 4% 49 +10 44 —5 
42 30 38 +8 46 +16 35 —l1 
221% 20 21% + 1% 28 +8 23 —5 
301% 29 291% + ¥% 33 + 3 26 —7 


*Recommended November 22 and December 6. 
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A Basic Industry Investment 


By E. MARSHALL YOUNG 


according to authoritative trade 

opinion, in the first half of the 
current year probably will be substantially 
larger than for the corresponding months 
of either last year or 1923. 

Because of the great strides which have 
been made by E, I. pu Pont-pE NEMours 
& Company in the past few years, in the 
diversification of its profits, that company 
appears to be in a position to reap sub- 
stantial benefits from the current and pros- 
pective expansion in the chemical and 
allied industry. 

Du Pont is paying $10 a share now. 
Just about a year ago, THE FINANCIAL 
Wor_p published an analysis of the com- 
pany in which it forecast an increase in 
the dividend rate for the common stock. 
That forecast was predicated upon ex- 
pected increase in the profits of the com- 
pany, not only from its own business but 
from its ownership of General Motors. 

In February last the directors raised the 
annual dividend from $8 to $10 annually. 

When the stock was recommended in 
March of last year, it was selling at around 
135. At this writing it is selling at above 
141. At its present price the yield obtain- 
able is better than 7 per cent, which is 
high for a stock so well fortified by both 
asset value and earning power. 

It is true that Du Pont’s net sales and 
net profits for its common last year 
dropped below those for the previous year. 
But the decline was not serious. It could 
not be considered a major change. In 
1923, after passing through a very trying 


| ee of chemical companies, 


year of readjustment, the company earned 
a balance for its common stock of $13.93. 
Last year the common earned $12.45 a 
share. 


But the first six months of 1924 were 
months of depression in general business. 
Conditions were uncertain. Doubt as to the 
political outlook held industry back. In 
fact the conditions during the first eight 
months of last year were anything but 
satisfactory, and it speaks well for the 
manner in which Du Pont has organized 
itself that it was able to come so close to 
duplicating the net results of 1923. 


Well Protected Stock 


If Du Pont in the circumstances was 
able to earn a balance of $2.45 a share over 
and above its present dividend require- 
ments in a year like 1924, it should be re- 
garded as a company whose stock is rather 
well protected. 


Suppose that we turn for a moment to 
consideration of the company’s business, 
and also to the status of the chemical in- 
dustry generally. 


The present writer, in his analysis of 
Du Pont a year ago, drew attention to 
the fact that the company is a basic indus- 
try and, therefore, entitled to considera- 
tion as an enterprise whose earning power 
over a period of time is more likely to be 
stabilized and sufficient to the needs of its 
obligations to security owners, than com- 
panies whose products are less essential. 

For example, the company is the great- 
est producer of commercial explosives in 


the country. And, without explosives, in- 
dustrial and commercial progress and de- 
velopment would be impossible. 


If a situation should arise where there 
would be absolute abandonment of road 
building, home building, steel production, 
coal production, the Du Pont would be 
hard put to earn a dollar. 


In the United States there are about 
67,000 separate concerns that are depen- 
dent in one way or another upon dye 
stuffs. They must have continuous supply 
or their operations must be reduced to a 
minimum. 


These enterprises represent an invest- 
ment of approximately $4,000,000,000, and 
they provide about 2,000,000 persons with 
the means of earning a living. The annual 
value of their production is in the neigh- 
borhood of $6,000,000,000, which is about 
one-quarter of the country’s output of 
manufactured articles. 


Now, if the production of coal, iron and 
steel should cease, if all building and con- 
struction, and all good roads construction 
were to be abandoned, and if the opera- 
tions of the 67,000 manufacturing enter- 
prises I have alluded to were to close 
down, then Du Pont’s would have to shut 
up shop. 

That is how important this company is 
as a basic industry. 

I recently have seen the results of a 
comprehensive survey of the chemical in- 
dustry prepared by independent sources. The 
results of findings indicate that consump- 


(Please turn to page 451) 








The Statistical Picture of Du Pont 








1924 1923 1922 
Net Sales ........... $90,861,633 $94,069,319 $71,956,448 
Net for Common ................ 11,842,555 13,241,452 13,254,692 
Earned Per Share ............ 12.46 13.93 8.43 
Quick Assets ....................... 58,326,453 64,330,397 54,704,684 
Cash and Equivalent* ........ 22,800,000 30,000,000 21,000,000 
Com. Issued ................---- 95,060,900 95,060,900 95,060,900 
Deb. Stock Issued .............. 68,416,163 68,415,780 68,411,280 
744% Bonds Out. ............. 18,074,000 28,164,500 30,778,000 





*Figures are “round numbers.” 


1921 1920 
$55,285,181 $93,983,292 
7,458,955 10,749,808 

2.35 18.01 

52,324,734 69,228,916 
18,000,000 not separated 
63,378,300 63,378,300 
71,243,250 70,629,050 

35,000,000 none 
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Wabash “A” as a Purchase 
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showing, comparatively, than the Wabash, 


tinues to be encouraging. Yielding more than 
8 per cent at current prices, the senior preferred 
appears to offer attractive possibilities. 


And the outlook con- 








HEN the directors of WaBAsSH 
W last week placed the preferred 

stock of their company on a $5 
annual dividend basis, another prediction 
of THe FINANCIAL Wor_p was fulfilled. 
In the September 15, 1923, issue of this 
publication, the present writer advised the 
purchase of WapBasH “A” at 
quoted price of around 29. 


its then 

That advice was predicated upon the 
indicated earning power and financial po- 
sition of the company, which, it was stated, 
justified expectation of resumption of pre- 
ferred “A” dividends, “if not 1924, 
surely in the fore part of 1925.” 


in 


In my 1923 discussion, I drew attention 
to the remarkable “come back” of Wa- 
BASH, to the strategic importance of the 
road, with its lines tapping every Middle 
West city of importance, and the manner 
in which traffic had been built up. 


Again, in the issue of March 29, when 
the financial district, and the country at 
large, seemed unduly exercised about pos- 
sible political developments of an unfavor- 
able nature, I strongly recommended Wa- 
BASH “A” even though the price already 
had advanced to around 45, in reflection 
of its encouraging outlook. 

Acknowledging that there was some ap- 
prehension prevalent as to the possibility 
of adverse federal railroad legislation 
(which fear I did not yield to) I made 
the following statement: 


“IT have yet to observe a single instance 


By PHIL MORLEY 


purchasing the shares of a properly man- 
aged enterprise engaged in the production 
of an essential service, which was evi- 
dencing, at the time of purchase, a pro- 
nounced tendency to develop an increas- 
ing and substantial earning power.” 

In connection with the recommendation 
in September of 1923, it was predicted that 
the year would be a record one, with 
trafic volume of unprecedented propor- 
tions. It was predicted that the 1923 net 
would top all previous records. 

The annual report for 1923 showed 
volume of traffic the largest in the his- 
tory of the road. Gross totaled in excess 
of $66,600,000, which beat all previous fig- 
ures; net after charges amounted to $5,- 
410,874, compared with the previous rec- 
ord figure of $5,390,909. 


Long Pull Outlook 


The recommendation in March of last 
year was made on the basis of the long 
pull outlook. It was stated that the pros- 
pect for the first half of the year was not 
particularly bright, and results of opera- 
tions might not be as satisfactory as they 
had been in the corresponding six months 
of the previous year. 

I am not making these references in an 
“I told you so” spirit, but for the purpose 
of showing that a cool and matter of fact 
examination of facts, plus a little com- 
mon sense imagination, a year ago, would 
have placed the investor in a fortunate 
position had the advice been acted upon, 


The WaBASH, as was pointed out in my 
analysis in September, 1923, is in an unique 
strategic position. 

One important illustration, is the fact 
that the company’s lines provide the short- 
est route between the following principal 
western commercial and industrial centers: 

St. Louis to Kansas City. 

St. Louis to Toledo. 

St. Louis to Omaha. 

St. Louis to Detroit. 

And: 

Chicago to Detroit. 

Chicago to Toledo. 

Chicago to Buffalo. 

That situation is decidedly advantageous, 
and is an element of vital consideration to 
the investor. When the time comes for 
the perfection of some scheme of consol- 
idation or consolidations involving the 
WasasH, those short routes will place the 
company in a position to dictate rather 
good terms. 

The road operates 2,479 miles of track, 
the major portion of the system being in 
Illinois, Indiana and Missouri, with some 
mileage in Michigan, Ohio, lowa, and 
Canada, and a small mileage in New York 
and Nebraska. 

The system has no outlet on either the 
Atlantic or the Pacific Coast, but its lines 
are in the industrial heart of the country, 
and serve many important industrial cen- 
ters, such as Buffalo, Pittsburgh, Chicago, 
Kansas City and St. Louis. 

It might be said in the way of criticism 
that the territory served is a highly com- 








where an investor has gone wrong by and the stock held until now. , 

Statistical Record of Wabash 

Gross Interest 

Operating on Funded 
Year Revenue Debt Net Income 
| EERIE RCE eee recone ae $37,721,104 $3,162,546 $5,390,909 
EE AON 40,471,999 — 3,104,872 4,227,105 
RE erro arene 48,246,411 3,092,874 487,699 
SER eee eee eae” 48,847,086 3,081,653 *2,548,950 
ERAN een ee eee Dee 59,982,282 3,660,796 *7 369,576 
SE ee ee ne 59,217,692 3,629,804 2,017,576 
| SETI AE Aaa ane TL 57,662,496 3,689,392 1,210,388 
| ESRI eE ees ween rere 66,617,636 3,877,389 5,410,873 
ERCP aes ee ree 65,780,929 3,969,150 5,474,949 

*Deficit. 








Earned per Share 


a. Common Surplus 
5.00 1.48 $4,844,498 
— li 2,324,045 
Ze * 28,261 
rr *2,600,641 
eo aaa *7 421,647 
a 2323 us 1,966,876 
1,210,388 
8.11 2.64 5,410,873 
8.19 2.87 5,474,000 
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petitive one. That is true, but that fea- 
ture is minimized by reason of the unique 
advantage possessed in the short routes 
above mentioned. 


Prior to the receivership a number of 
years ago, the company was in a bad way, 
with a capital structure that was out of 
proportion. Reorganization lopped off 
about $17,000,000 in funded debt, and 
made for a reduction in fixed charges of 
about 40 per cent, which was a valuable 
saving. As now constructed, the capital 
structure appears to be eminently sound. 

Unfortunately, the road has not had 
very much opportunity to demonstrate the 
full benefits that came as a result of the 
reorganization. Since 1917, federal con- 
trol intervened, and it required a consid- 
erable time following the release of: the 
property for the neglect of that regime 
to be corrected. 

The excellence of the present capital 
structure, and the large expenditures that 
have been made in rehabilitating the prop- 
erty, are factors of unusual interest, in 
view of the resumption of preferred “A” 
dividends. The proportions of funded debt 
to the whole, are sound, and compare 
favorably with those for all roads. 


Another thing—in the past four years, 
the company has put back into property 
out of earnings fully $21 a share for the 
“A” stocks, which means that there has 
been spent out of earnings, for improve- 
ments, an amount sufficient to have paid 
annual dividends in the four-year period 
at the rate of $5 a share. 

Last year, the company earned a sur- 
plus for the “A” stock of better than $8 a 
share. 


Improved Earnings 


In the first three months of the current 
year, earnings have been showing sub- 
stantial improvement. In the first two 
months, gross showed a gain over the 
gross for the same months a year ago. Net 
showed a gain of about 14 per cent over 
net for the first two months of 1924. 

On the basis of net thus far this year, 
and making allowance for normal season- 
al variations during the remaining months 
of the year there should be earned for the 
“A” stock about $8.90 a share in 1925. 

When the WaBasH was just a part of 
the Gould dream of railroad empire, there 
was little about it to commend it to the 
investor. Originally, the road was con- 
templated as a link in a great transcon- 
tinental chain. But that dream was 
faulty. It was predicated upon too much 
that was water. That precipitated the re- 
ceivership, and a drastic reorganization in 
1915. 

The WaBasH of today is an entirely dif- 
ferent proposition. It is a going concern, 
that is steadily building along constructive 
lines. The trend of the times is toward 
railroad consolidations, and the strategic 
position of WaBASH in that connection is 
something for the long pull investor to 
note. 

Although the tentative plans of the In- 
terstate Commerce Commission contem- 
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Hand-to-Mouth Buying 


@ This alteration of merchandising policies represents an 
important economic change, having a bearing on all lines 


of enterprise; 


@ A detailed discussion of some of the probable causes and 


consequences is of interest. 


By Thomas Gibson 


made to the policy of so-called hand- 
“™- to-mouth buying by merchants and job- 
bers and the opinion was expressed that 
this policy would continue. As this altera- 
tion represents an important economic 
change, having a bearing on almost all lines 
of enterprise, a more ‘detailed discussion of 
some of the probable causes and conse- 
quences may be of interest. 


[ a former article brief reference was 


To touch first upon the causes, it may 
be pointed out that three principal factors 
are responsible for the revision of methods 
(1) the attitude of the ultimate consumer, 
(2) the greatly increased manufacturing 
plant capacity, and (3) the remarkable im- 
provement in transportation facilities. Of 
these three factors the one last named is 
by far the most salient. 


The attitude of the ultimate consumer 
is primarily due to the high general price 
level, or more properly speaking, to what 
he considers a high price level. The price 
level is really not high when compared 
with the total volume of money and pur- 
chasing power. But this is an economic 
truth which does not appeal to the aver- 
age consumer. He constantly harks back 
to and harps upon the prices paid in 
former years, without giving much atten- 
tion to the increase in purchasing power. 
Again, a very large class of consumers re- 
call vividly the excesses of the 1919-20 
period of inflation and the unpalatable 
aftermath. This class has been sobered 
by that experience, which is a very good 
thing. During the war years wages and 
profits increased so rapidly that people 
lost their heads and indulged in all sorts 
of extravagances. The recovery from the 
depression of 1921 has been gradual and 
healthy, and the records of savings banks, 
insurance companies, etc., show that a 
larger part of general income and earn- 
ings is being more intelligently conserved 
now. The high-priced silk shirt, for ex- 
ample, has resumed its old status as a 
luxury rather than a necessity. To this 
may be added the fact that consumers no 
longer fear that prices will be much 
higher later on. They are rather in- 
clined to think they will be lower. 


Increased plant capacity has put us into 
a position to produce all the goods that are 
normally required on comparatively short 
notice and has also stimulated competi- 
tion. Competition means prompt deliveries 
and the forcing of producers to operate 
on a lower margin of profit. 


But, as suggested heretofore, the re- 
markable improvement in transportation 
facilities is the controlling factor in the 
hand-to-mouth policy. During the last 
few years the railroads, which represent 
the principal means of transporting and 
exchanging goods, have made such un- 


precedented progress that even at the — 


peak of the greatest volume of traffic ever 
handled in the fall of 1924 there was no 
car shortage or serious delay in the move- 
ment of goods. To this primary causa- 
tion should be added such contributory in- 
fluences as the motor truck, the telephone, 
and the telegraph. We may even include 
the radio, as quotations for goods and 
commodities are now widely distributed 
daily through that invention. 


Keep Shelves Busy 


It is quite clearly evident that if retail 
merchants are reasonably assured of their 
ability to secure deliveries in a few days 
they are not going to load up their shelves 
with goods which may prove unsalable or 
salable only at a loss. They are not going 
to borrow money of their banks at 6 or 
7 per cent to carry large stocks. Only 
two incentives exist for stocking up free- 
ly. These are, first, the fear that supplies 
cannot be secured in time to serve the re- 
tail trade and meet competition, and, sec- 
ond, the fear that prices will rise. Neither 
of these incentives exist at present. It is 
doubtful if they will ever exist again. 


The more conservative attitude of the 
consumer also affects the policy of the re- 
tail merchant and, through him, the influ- 
ence extends back through the jobber, the 
wholesaler and the fabricator to the pro- 
ducer of raw materials. This does not 
mean that a smaller amount of materials 
and goods goes into consumption. General 
per capita consumption naturally grows 
larger from year to year as wealth and the 
insatiable desires of the masses increase. 
What it does mean is more equable pro- 
duction and distribution throughout the 
year and the ironing out of violent season- 
al changes. It also means smaller in- 
ventories and the diminution of danger 
from overstocking. Finally, it means a 
reduction in the amount of capital tied up 
in commercial loans on large inventories. 


Effects on Security Prices 


The probable effects of the new policy 
on security prices are varied. The large 
manufacturers and the producers of raw 
materials can no longer depend on the 


(Please turn to page 449) 
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q@ Devoe & Raynolds— 






A Consistent Dividend Earner 

















PRING is with us again and our 
Ly fancies turn toward—well many 
things, among them—paint. The 
property owner, that symbol of our native 
American thrift, turns a searching eye 
over surfaces, into crevices, in fact, every 
hole and corner that might be in need of 
that preserver-of materials—paint. Syn- 
onomous with Spring, we have the paint- 
ing season, the season of large business 
and profits for the paint manufacturer. 
Of the many com- 
panies engaged in the 
manufacture of paint 
there are few that have 
not built a reputation for 
successful operation with 
the resultant returns to 
the investor in their se- 
curities. In another an- 
alysis in this issue there 
is presented a study of 
du Pont, a company that 
includes paint along with 
its many other products. 
In considering a manu- 
facturer of paint I pre- 
fer limiting this discus- 
sion to one that special- 
izes in its manufacture 
because of the aforemen- 
tioned successes. Not 
the least of these suc- 
cesses has been the Dsr- 
VOE AND RayNoLps Com- 
PANY, a company that 
was incorporated in 1917 
but was originally found- 
ed back in 1754, by 
William Post. 


The present structure 
of Devo—E AND RAyNoLps 
is the result of a series 
of consolidations until 
along with the parent 
company, the capital stock 
of Devoe and Raynolds 
Co., Inc., of Massachu- 
settes, another of Georgia 
and one of Texas, sub- 
sidiaries, is owned in its 
entirety. Business of the 
Twin City Paint Com- 
pany, former entirely 
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owned subsidiary, was taken over in 1923 
for direct operation by the parent com- 
pany and the subsidiary liquidated. The 
company is one of the largest manufactur- 
ers in this country of a full line of interior, 
exterior and industrial paints, varnishes, 
dry colors, brushes, insecticides, artist’s 
supplies and school paints. Its products 
are sold under the trade name, “Devoe.” 
Distribution is effected through branch 
stores in 19 of the principal cities and sell- 


that. 


Also remember that every dollar 
invested in paint saves $100 in 
repairs, and adds materially to 
the value of your property. 
Ask us about the Devoe Home Improve- 
ment Plan whereby you can paint your 


house — inside and out — and pay for it 
in ten monthly installments. 


“Putting Over” the Time Payment Plan 


















“MSAN’T afford to paint,” you 

say. Nonsense! Lack of 
ready money needn’t stop you. 
The Devoe Plan takes care of 





DEVOE Agent’s 
Imprint Goes Here 


@ The company has recently increased the dividend rate on the 
stock and with improved conditions should show a continuation 
of its splendid earnings record; 


@ Tangible assets on the common are equal to $140 a share; 


@ An old established firm but operating under modern business 
methods. 


ing agencies in about 4,000 other cities and 
towns in the United States. The company 
has 4 factories and 18 warehouses located 
in the larger distributing centers of the 
country. 

This brief outline of the company gives 
a fair idea of the complete and well- 
rounded-out organization that it is. There 
is probably no better evidence of the 
progress and strength of the company than 
the recent increase in the annual dividend 

; meen rate. The statement is- 
sued by the company at 
the time of this action is 
self explanatory. It was: 
“In view of the increase 
in the business of the 
company, the directors 
have decided to place the 
common stock on a 6 
per cent annual basis in 
place of the 5 per cent 
previously paid, and have 
declared a quarterly divi- 
dend of 114 per cent.” 


I wish to repeat a few 
words of that message, 
“The increase in the bus- 
iness of the company.” 
Last week, in speaking 
of the insurance stocks 
and the confidence which 
the “trade” displayed in 
them, I endeavored to 
point out the importance 
of this confidence by in- 
dividuals, than whom 
there are none that know 
the business better. It 
was last July that the 
headlines of the press car- 
ried the news of sixteen 
employees of DEvoE AND 
RAYNoLps CoMPANY pur- 
chasing a controling in- 
terest in the firm. New 
blood was needed, blood 
that had the red cor- 
puscles of enthusiasm and 
imagination, so much 
needed in our modern 
business methods. New 

(Please turn to 
page 442) 
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A High Yield Utility Stock 





Illustrating Southern California Edison’s Great “Come Back” 

















Feb., 1925 Feb., 1924 

NN ee _... 1,802,114 $1,645,150 

Operating expenses 710,079 1,094,566 

ea AS EE NEE Roe Sean 1,116,176 567,506 
*Decrease. 

Interest, less amount charged to capital.. 409,423 395,245 

Balance for depreciation and surplus........ 706,753 172,261 


Increase % 
$156,964 10 
*384,487 #35 
548,670 97 
14,178 4 
534,492 310 








BILITY of the SouTHERN CALI- 
A FORNIA Epison Company to main- 

tain the payment of its current $8 
dividend rate on its common stock, as well 
as payments on its other securities, ap- 
parently is well assured. For that reason, 
if for none other, there seems to be no 
justification for the present selling levels 
for the stocks. 

In the opinion of this writer, the com- 
mon stock of this company is attractive at 
the current price of around 103. That 
price appears to be considerably out of 
line when compared with similar stocks 
that do not possess any greater degree of 
stability as to earning power. 

Another of the company’s issues that is 
selling out of line is the 8 per cent pre- 
ferred, which at this writing is quoted at 
around 117. 

These two stocks, considered in com- 
parison with others of equal rating, com- 
parable asset and earning power, and lib- 
eral dividend rates, should sell on a sub- 
stantially lower yield basis. Here is 
where. THE FINANCIAL. Wortp’s estab- 
lished rule applies. Purchasers at around 
current levels, who hold for the long pull, 
should be amply repaid, on the theory that 
the price of the stocks ultimately must 
reflect the values, market and other con- 
ditions being favorable. 


Growing Territory 

The territory that is served by the Cali- 
fornia Edison Company has been growing 
rapidly. Its importance agriculturally and 
industrially has been expanding at a rate 
that has necessitated large expenditures by 
this company in order to cope with the 
rapidly increasing demands for service. 
Such expansion in plant and facilities as 
has taken place thus far has been healthy. 
The management of the company is high 
grade, and the capital structure has been 
changed only as the absolute needs of the 
situation dictated. Every addition to cap- 
ital has resulted in substantial gain in 
earning power. 

In other words, there has not been any 
distortion. The steady increase in interest 
and dividend charges has been in proper 
proportion to growth in earning power. 

The high standard of the company is 
evidenced, in the opinion of this writer, 
by the fact that a large proportion of the 
construction of the past several years has 
been financed out of the proceeds of sale 
of common stock to customers of the com- 
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pany. According to the last official state- 
ment, fully 90 per cent of the stockhold- 
ers of record were consumers. 


Among the important communities 


served by the company are Los Angeles, 
Pasadena and Long Beach. The territory 
as a whole is one oi the most prosperous 








Big Creek Water Plant No. 3 of 
Southern California Edison 


and rapidly growing communities in the 
state of California. And there is room 
for still further substantial growth that 
ultimately must be a great benefit to hold- 
ers of the stocks. 

An explanation for the current com- 
paratively low selling prices for the stocks 
is the fact that precipitation last year was 
not as heavy as normally, and there was 
some considerable suffering from drought. 
This meant that the company was com- 
pelled to generate more than the normal 
amount of power from steam, which is 
more costly than hydro generation. 

When the water supply with which the 
company operates its hydro-electric plants 
drops below a certain point, it means that 
the company is compelled to abandon a 
portion of its water generating plants and 
do the work of. generating power with 


steam plants. In consequence, costs of 
operation go up. 

The fact that the company last year was 
compelled to generate a larger portion of 
its power by steam, and to purchase en- 
ergy, served to raise costs, notwithstand- 
ing the fact that the most rigid economy 
was practiced in all departments. 

This difficulty was known in the clos- 
ing months of the past year, and advantage 
was taken to spread rumors as to the 
safety of the $8 common dividend. These 
brought forth an emphatic statement from 
President Miller, who asserted that there 
was no justification for doubting the abil- 
ity of the company to maintain all of its 
dividends at current rates. 

“Even with the added costs resulting 
from last year’s abnormal conditions, we 
distributed ten per cent more power in the 
last months of 1924,” said President 
Miller, “and the condition of the company 
is such that there is no ground for belief 
that the dividend on the common may be 
reduced from its present basis.” 

It is interesting to note, therefore, that, 
in spite of the unprecedented drought in 
the territory served last year, and the 
consequent increase in costs of operation 
for this company, the gross earnings of 
the company were increased more than 
$1,175,000. Operating expenses were in- 
creased 46 per cent over those of 1923, but 
net earnings were 1.7 times bond interest, 
with a large amount of capital as yet un- 
productive. 

It is true that dividends for the pre- 
ferred and common stocks had to be paid 
out of surplus and by drawing on the con- 
tingency reserve. The extraordinarily 
strong financial position of the company, 
however, makes it possible, in the face of 
such emergencies as occured last year, 
for the company to maintain a high credit 
position; as high as any of the leading 
large corporate enterprises in the country. 
This is evidenced by the fact that fully 
$10,000,000 of 7 per cent preferred stock 
was sold at a substantial premium in the 
past two months. 

But the shrewd investor—the kind of in- 
vestor who looks ahead and who forms the 
backbone of the country’s development— 
does not allow the misfortunes of a single 
year, which is a truly abnormal one, to 
stand in the way of appreciation of the 
inherent value of securities. 

The farsighted investor, realizing that 

(Please turn to page 441) 
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The Week’s Merger Highlights 





























@ Minus signs in stock quotations are dwarfed with hundreds of millions 
of dollars at stake in far-reaching plans in all lines of industry; 


@ While little fellows are “waiting for something to happen” the so-called 
“Big Interests” are making things happen; 


@ The week’s merger developments part of history making projects that 
will make 1925 a year of tremendous achievement. 


AITING for something to hap- 
W pen seems to be the favored pas- 

time of the majority of specu- 
lators who like to indulge in gambling in 
Wall Street. Of late the minus sign has 
been appearing with rather disconcerting 
regularity in the record of net changes 


at the close of trading on the Stock Ex- 
change. 


“What’s going to happen?” folks are 
asking. And, instead of looking about 
them, they keep their eyes and their minds 
fixed on the stock ticker, 


Evidently, some people are satisfied that 
the country is making progress, and things 
are not going to pot. 

Ditton, Reap & Company, and _ inter- 
ests associated with the firm, this week 
were willing to stake $145,000,000 in cash 
as evidence of their confidence. At least 
it may be assumed that they would not 
have been prepared to put up that much 
money to purchase an automobile company 
unless they were confident that the ven- 
ture would bring back a multitude of dol- 
lars in the future. 


And the outlay, which is said to have 
represented the purchase price of the suc- 
cessful Dopce Motor Company, is reported 
to be the first step in a great merger of 
automobile companies that will rival the 
giant GENERAL Morors Corporation. 


* * * 


HE interesting point is that, while the 
little fellows are worrying because 
their effort to obtain something for noth- 
ing doesn’t seem to get them anywhere, the 
big fellows are planning and doing. 
That’s generally the way with men. The 
fellows whose vision is about as broad as 
the narrow strip of ribbon that comes from 
the stock ticker do most of the worrying, 
and the big fellows against whom the soap 
box socialists rant, sit up at night planning 
ways of stabilizing industry so that rea- 
sonably prosperous conditions for every- 
one can be spread out, and last longer. 
THE FINANCIAL WoRLD in the past year 
or two has been preparing its readers for 
the coming of an era of consolidation and 
concentration. More than a year ago, 


readers of this publication were advised 
to be prepared for a trend toward mergers 
in many lines of industry. 

The signs have been plentiful that 1925 
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would be a year of consolidations—perhaps 
one of the greatest in that respect that has 
occurred in a quarter century. 


* * * 


N a single week—the week closing with 

the publication of this issue of THE 
FINANCIAL Wor tp, three big developments 
have been disclosed to the public that mark 
a step in the unmistakable trend towards 
the reduction of the number of units in 
three separate industries. 


1. The purchase by Ditton, Reap & 
Company, et al., of the Dopce Motors 
Corporation ; 

2. Ratification by a majority of the 
stockholders of the CHESAPEAKE & OHIO 
Railroad of the “Nickel Plate” merger 
plan; and, 

3. The consolidation of STANDARD OF 
INDIANA and PAN-AMERICAN. 

The first is said to point the way to a 
merger of motor companies that will bring 
forth a rival to GENERAL Morors. The 
second, although it does not mark the con- 
summation of the VAN SWERINGEN plan for 
creation of the new NIcKEL PLATE, it 
brings the conclusion of that important 
consolidation so much closer. The last 
named represents one of the most import- 
ant mergers in the oil industry. 


* * * 


O one who has followed the trend of 

developments in industry can doubt 
but that many revolutionary plans are in 
the making that will strengthen and stab- 
ilize industry generally. 

There is no doubt but that an important 
merger in the copper industry is under 
way. A number of leaders in the indus- 
try at present are in Arizona, presumably 
for that purpose. 

In the rubber industry, a number of 
small units have been eliminated, and ulti- 
mately the number of manufacturing com- 
panies doubtless will be greatly reduced. 
The same is true in oils, and in other 
lines. Many important public utility con- 
solidations are pending. 

Competition in many lines has become 
keen. Wages are high, and cannot be re- 
duced to any great extent. Consolidation 
and concentration represents the solution 
of the great industrial problem. It is nec- 
essary in order that American labor may 
be kept employed, and that the country 
can continue prosperous. 


The little folk who have been trying 
to gamble and get rich in the stock mar- 
ket, will do well to get away from the 
ticker and pay attention to what is going 
on about them. 

» * * 


OW for a brief outline of what has © 

happened in connection with the three 
merger developments of the week just 
closed. In the case of the Dopce purchase, 
it is said that GENERAL Morors, through 
J. P. Morcan & Company, tried to get the 
Dopce Company, but failed to bid enough 
money. Ditton, Reap & Company were 
willing to stake more on expectations. 

Last year, Dopce Morors’ sales were 

close to $200,000,000. Net earnings today 
are running at around $20,000,000 annual- 
ly. Plans are under way to invite the 
public to join in ownership of this wonder- 
fully successful company. 


Then there was the $38,000,000 deal by 
which control of PAN-AMERICAN passed 
into the hands of Stanparp Or of In- 
diana. The actual price at which control 
was purchased is not stated but, on the 
basis of quotations for PAN-AMERICAN on 
the completion of the deal, the value was 
$38,000,000. 

This deal is the largest consolidation in 
the history of the oil industry. It brings 
together assets amounting in the aggre- 
gate to about $558,000,000. The securi- 
ties of the companies in the market today 
have a value of about $787,000,000. But, 
despite the immensity of the transaction, 
no new financing will be necessary. 


* * * 


ONTROL of the PAN-AMERICAN 

PETROLEUM AND TRANSPORT Company 
will pass to the Standard Oil of In- 
diana interests through the Pan-American 
Eastern Corporation. This company was 
organized by the Indiana interests and 
the bankers last week. It is this company 
that acquired the PAN-AMERICAN stock 
from Mr. Doheny. So far as could be 
learned, there would be no offering of se- 
curities of the new company either, as the 
stock of this company will hold control 
of the PAN-AMERICAN PETROLEUM AND 
TRANSPORT Company. 


Edward L. Doheny issued the following 
statement : 
“Interests controlled by my family today 
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The ratings used in this department are taken from Guenther’s Independent Abpraisal of Listed Stocks 





Miscellaneous Industrials 





Allied Chemical— 
Rating “A” 

Allied Chemical reports net of $7.24 a 
share in 1924 compared with $7.55 in 
1923. The company is in remarkably 
strong cash position with more than $64,- 
000,000 in cash and marketable securities. 
The company could unquestionably  in- 
crease its dividend rate. 


American Can— 
Rating “A” 

American Can declared just the regular 
dividend during the past week. There is 
little question but that eventually the 
dividend will be increased and the stock 
split up. However, it is not expected that 
this will take place until next fall. 


American International— 
Rating “C” 

At the annual meeting of American In- 
ternational stockholders were informed 
that earnings in the first quarter of 1925 
were around $500,000 compared with 
slightly more than $700,000 in the entire 
year of 1924, 


American Woolen— 
Rating “D” 

American Woolen sold to a new low 
price during the past week. It is an- 
nounced that Cornelius A. Wood has sev- 
ered his official connection with American 
Woolen Company. The new management 
is doubtless endeavoring to reduce oper- 
ating expenses and maintain the selling 
price. Current earnings are not very 
satisfactory. 


Associated Oil— 
Rating 


ce 


P- ? 

Associated Oil, which is controlled by 
Pacific Oil, reports $2.85 a share earned 
in 1924 compared with $2.65 a share earned 
in 1923. 


Arnold Constable— 
Rating “D” 

Arnold Constable succeeded in reducing 
its deficit in 1924, when it amounted to 
$279,000 compared with $593,000 in the 
previous year. 


Consolidated Textile— 
Rating “D” 
For 1924 B. B. & R. Knight, a subsidiary 
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of Consolidated Textile, reported a loss of 
more than $4,000,000. 


General Electric— 
Rating “A” 

That General Electric proposes to con- 
tinue its policy of paying part dividends 
on its $10 par value preferred stock is in- 
dicated by the fact that stockholders will 
vote at the annual meeting to increase the 
authorized amount of this issue from $35,- 
000,000 to $50,000,000. General Electric 
reports $21.09 a share earned on the com- 
mon stock in 1924 compared with $18.25 
in 1923. A remarkably strong cash posi- 
tion is disclosed anid the Electric Bond and 
Share stock dividend has reduced profit and 
loss surplus by about $10,000,000, or less 
than $6 a share on the outstanding com- 
mon stock. 


Great Northern Ore— 
Rating “B” 

Great Northern Iron Ore, which de- 
clares irregular dividends, has just de- 
clared $1 payment for April 30th to stock 
of record April 11th. 


Industrial Alcohol— 
Rating “B” 

Industrial Alcohol reports $11.47 a share 
earned in 1924 compared with $11.27 in 
1923. Resumption of dividends is clearly 
indicated by this earning power. 


Inland Steel— 
Rating “A” 

Inland Steel reports $4.03 a share 
earned on the common in 1924 compared 
with $4.01 a share in 1923. This is a rather 
remarkable record and Inland Steel is one 
of the few steel companies which showed 
higher earning power last year than the 
year before. This was undoubtedly due 
to the favorable effect on the company of 
changing the Pittsburgh plus price basing 
system. 


International Harvester— 
Rating “A” 

International Harvester reports net of 
$8.81 a share on the common compared 
with $6.06 in 1924. This is the best earn- 
ing year the company has had since 1920. 
1925 is expected to show further improve- 
ment in net. As usual, a very strong cur- 
rent asset position is shown. 


Jones Bros. Tea— 
Rating “D” 


Jones Brothers Tea reports a net loss of 


$285,000 in 1924 compared with a profit 
of $166,000 in 1923. 


Kennecott— 
Rating “A” 


Kennecott has renewed its offer to ex- 
change 134 shares of its stock for one 
share of Utah. Based on earnings im 
1924 it would appear to be an advan- 
tageous offer to Utah stockholders as 
Utah’s earnings were $5.66 a share com- 
pared with about $5 a share for Kennecott. 


Magma— 
Rating “B” 

Earnings for the first quarter of 1925 
for Magma are estimated at about $1.25 a 
share. Magma costs are around 6% cents 
per pound before depreciation. 


Martin Parry— 
Rating “B” 
Martin Parry reports $3.31 a share in 
1924 compared with $6.53 a share in 1923. 


Montgomery Ward— 
Rating “B” 

Montgomery Ward reports record-break- 
ing sales for March, 1925, amounting to 
$16,000,000, which was a 14 per cent in- 
crease over March, 1924. 


National Department Stores— 
Rating “B” 
National Department Stores reports 


$4.22 a share earned on the common in 
1924 compared with $3.35 a share in 1923. 


Owens Bottle— 
Rating “A” 

Owens Bottle reports $4.72 a _ share 
earned in 1924 compared with $4.47 a 
share in 1925. This company has a re- 
markably consistent net earning record and 
is in very strong financial condition. 


Pittsburgh Coal— 
Rating “C” 

Indicative of the changing trend in the 
soft coal industry is the abandonment of 
about one-third of its high cost mines lo- 
cated in unionized fields. It is estimated 
that property loss of about $5,000,000 is 
involved. 


Remington Typewriter— 
Rating “B” 
Remington Typewriter reports a net of 
(Please turn to page 444) 
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A Gift to the State of New York 


@ Publisher of THE FINANCIAL WORLD donates accumulation of records cov- 






ering 23 years of investigation and exposure of financial fraud in almost 
every state in the Union; | 


@ In accepting this gift Attorney General Ottinger gives official recognition 
to the inestimable service which has been rendered to investors through- 
out the country and commends Mr. Guenther for the spirit which 
prompted his donation. 


N this page is published a repro- 
duction of a letter received by the 


publisher of THE FINANCIAL 
Worvp. Its language needs no elabora- 
tion. It is an acknowledgement that ex- 


presses an appreciation which in itself 
provides the best possible evidence of the 
merit of what lies behind the gift that it 
accepts. 


For more than twenty years, the Pub- 
lisher of THe FINANCIAL Wor tp, in the 
course of a consistent drive against those 
who, by one pretence or another, have 
played upon the credulity and the material 


By E. MARSHALL YOUNG 


desires of men and women, has gathered 
a wealth of evidence which as a result of 
his gift now becomes the property of the 
State of New York. 

In selecting ALBERT OTTINGER as At- 
torney General of New York, the people 
chose a man fearless and relentless in the 
prosecution of what he deems the duty of 
a public official, Mr. Orrincer, although 
he has been but a short time in office, has 
demonstrated that he proposes to make the 
protection of the public against the opera- 
tions of swindlers and get-rich-quick pro- 
moters as real as it is possible for the 
state to make it. 








ALBERT OTTINGER 
ATTORNEY-GENERAL 
Avaany, N.Y 


Dear lire Guenthers= 


of every citizen. 


expressions, I am, 


Mr.Louis Guenther 
53 Park Place, 
New York,N.Y. 








STATE OF NEw YORK 
ATTORNEY-GENERALS OFFICE 


Sth March ,1925 


Words fail to express my deep appreciation of 

the splendid gift to the State for its benefit. 
The information contained in your valuable 

records covering a period of twentythree years 

is invaluable. It is the result of the painstaking 
effort of a conscientious gentleman whose instinct 
for publio service entitles him to the respect 


You have been courageous. 
While in your veins flows the milk of human kind 
ness, you have been slow to make accusations, hut, 
ouce made, proof has justified. 
honesty is not a virtue, but a habit. Integrity 

is an integral part of your make up. You could 

not but be truthful, but, though it must have given 
you heart pangs to tell the truth, you have always 
spoken when duty demanded. 
that I cherish your gift as a most priceless treasure. 
It is for that reason that I am happy to be able to 
accept it on behalf of the State of New York, to the 
end that these records will be properly preserved in 
the office of the Attorney General. 


With my warm personal thanks for your kindly 


Sincerely yours, 


aioe 



























You have been fearless 


With you then, 


It is for that reason 








Throughout the activities of the pub- 
lisher of THE FINANCIAL Wor pb in his 
exposure of financial crooks, he has felt 
that legislation can be effective only when 
it is complemented by agencies which are 
equipped and determined to enforce it. 

The records which Mr. GUENTHER has 
turned over to Attorney General OrTrinceER 
should prove invaluable. 

They are the accumulations resulting 
from years of constant and deep sounding 
investigation. They provide the material 
for what the promoter of swindles fears 
more than he does the bars of a jail— 
publicity. 

The files which Mr. GUENTHER has do- 
nated to the state, contain invaluable rec- 
ords and evidence covering nearly all of 
the financial frauds and swindles, at- 
tempted or perpetrated, large and small, 
not only in New York state, but in almost 
every state in the Union. 


Those records have provided the ma- 
terial for the “Land of Fairy Finance” 
department which THE FINANCIAL Wor.p 
conducted for years. And the fact that, 
in twenty-three years, during which time 
thousands of shady financial schemes were 
exposed, not a single libel action was in- 
curred, although many threats were made, 
attests to the reliability of those records. 

Because he has handed over the result 
of years of investigation to the Attorney 
General does not mean that it is the inten- 
tion of Mr. GUENTHER to abandon his 
policy of warning the readers of THE 
FINANCIAL Wor.Lp of the pitfalls con- 
stantly being prepared for them by un- 
scrupulous promoters. On the contrary, 
he will continue, whenever the occasion 
arises, to pursue a fearless policy in keep- 
ing with the principles upon which Tue 
FINANCIAL Worup was founded, and has 
been published. 

The establishment of the National Vigi- 
lance Committees of the Associated Ad- 
vertising Clubs, the numerous Better 
Business Bureaus, and other civic organi- 
zations, and the work of the Attorney 
General’s department in this and other 
states, make unnecessary the sort of work 
which Mr. GUENTHER pioneered and con- 
ducted so extensively. This publication, 
however, proposes at all times to co-op- 
erate in the furtherance of the work of 
protection. 

No one should appreciate more the sort 
of work which has been done in the past 
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By THE OBSERVER 


Something in the form of a gesture 


German to revalue its war loan, for it is 
Bond nothing more, is made by Germany 
Proposal = and, when its nature was more fully 


understood, it led to further liqui- 
dation of her war bonds by tired American speculators. 


Under the present proposal it is intended to re- 
imburse the holders of these bonds to the amount of 5 
per cent of the principal. But when, none can tell, for 
the offer is predicated on the condition that, before 
such payment can be made, all reparation damages first 
must be out of the way. To do that at least will take 
one generation, if not two. In the meanwhile the re- 
valued German bonds will draw no interest. 


Some day the great great grand-children of the pres- 
ent holders of Germany’s war bonds may be able to 
collect this 5 per cent, but this far away prospect will 
bring them slight comfort. 


Yet this disappointing outcome of a senseless specu- 
lation in which American speculators indulged is not 
an unusual sequence. It only goes to illustrate the 
danger that attends such gambling operations—the 
profits from which, if there were any, went into the 
pockets of the promoters of this speculation and the 
losses all were sustained by the purchasers. 


Throughout this unwarranted speculation I endeav- 
ored to point out the grave danger. But my effort 
proved of little avail, for it is estimated that American 
investors who foolishly entertained the notion that a 
defeated and a bankrupt nation could be restored over- 
night to a position where it could meet the large dam- 
ages assessed against her and also the tremendous debt 
in which her war involved her. 


Such a miracle never could happen. Now, those 
who listened to the drunken fiddler must pay the bill 
for his raucous music—and it is a stiff one. 


As ye sow so shall ye reap. This 


Gould biblical proverb has a habit of prov- 
Fortune ing itself with deadly accuracy. 
Slumps We have a striking example of it 


not only in the squabble going on 
among the heirs of Jay Goutp but in the shrinking 
of the fortune he left when he died. 


It was then estimated around $86,000,000. At the 


recent annual accounting the total was given as $16,- 
209,641. In one year it had diminished to the extent 


of $1,213,592. The decline from $86,000,000 to $16,- 
209,641 cannot all be placed at the door of losses, for 
part of the estate had been distributed. But it is an 
unmistakable fact that no great fortune has suffered 


so much from such bad management as has that of 
Jay GouLp. 

The Goutp heirs hold their dead brother GrorcE 
GouLp is responsible for the slump in the wealth their 
father left to them in trust. Due to his inordinate 
ambition he involved several important properties his 
father controled in such a financial morass they could 
only be extracted from it by drastic reorganizations. 
Missourt Pactrric, WABASH, DENVER & R10 GRANDE 
were among them. 


GrEorRGE GouLp seemed to think the mere weight of 
the GouLp fortune could command the destiny of any- 
thing he touched. Undoubtedly, he acquired this train 
of thought from his father. But his sire operated 
in a period when Wall Street was largely under the 
control of financial buccaneers of whom Jay GouLp 
was one of the leaders. They rode rough shod over 
the public and cared little about the discreditable means 
they so often employed to build their wealth upon the 
public’s credulity. 

With such a mental heritage GEorGE GouLD cannot 
be wholly blamed for the catastrophe that has over- 
taken the Goutp fortune. Part must be ascribed to 
the father, who, through his children, has reaped as he 
sowed in his lifetime. 


Among the older generations the 


Ideas famous sinkers of DENNETT’S res- 
Build taurant still are remembered. Many 
Fortunes a meal was made on them at the cost 


of but a few cents. Those sinkers 
were the forerunners of another delectable dish, the 
wheat cakes with maple syrup, that has become the 
outstanding feature of the famous chain of CHILDs 
restaurants. 


It was in the humble surroundings of DENNETT’s 
restaurant that the idea of these wheat cakes served in 
the neatest environments took hold of two young men 
who had sought employment there to learn the business 
and which quickly became such a great vogue as to lay 
the foundation for a considerable fortune for them. 


The death of one of these men, S. S. CuIzps, last 
week recalls to mind to what extent ideas are responsi- 
ble for the successful career of men who blaze the 
trail along the path of something new and useful to 
mankind. 


It requires only persistency to pushing an idea into 
public favor to make the whole world beat a path to it. 
That mouse trap aphorism of EMERSON has become a 
vital truth in modern business. It is proven by that 
long list of millionaires, CH1tps, WRIGLEY, FLEISCH- 
MANN, etc., all of whom acquired their wealth by intro- 
ducing into their business a new and practical idea. 





@ THE Bonpb: 


A Safe Income of About 6% 


Refunding and General Mortgage 6 per 


cent bond of the Baltimore & Ohio, Series 
“C,” due 1995; 


@ THE SECURITY: 


High; a lien on virtually the entire mileage 


of the B. & O. and upon certain equipment 


and other mileage and securities. 


Legal 


for trust funds and savings banks in New 


York State. 














Some Vital Statistics 


1924 1923 1922 1921 1920 
Times Fixed Chgs. Earned 1.78 1.96 1.19 1.28 def. 
Operating Ratio........ ............ 76.95% 77.98% 82.16% 83.81% 97.61% 
Earned on Preferred ...... 32.85% 38.09% 7.43% 10.85% def. 
Earned on Common .......... 11.18% 13.21% 1.33% 2.6690 cee 














ERE is a refunding and general 
H mortgage bond, obtainable to yield 

slightly less than 6 per cent, that 
is a lien on virtually the entire mileage of 
the prosperous Baltimore & Ohio system, 
and upon equipment having a present net 
value of more than $94,000,000, and on 
certain terminals and securities. 

Such a bond should appeal to the average 
business man who has available surplus 
funds which he does not contemplate the 
employment of for some time, and from 
which he desires a reasonable return with 
a minimum of risk. 


Issue of $35,000,000 


The bonds are described as of an issue 
of $35,000,000 refunding and _ general 
mortgage 6 per cent bonds, Series “C,” due 
December 1, 1995. And the high degree of 








To Investors 


A copy of our April 
bond circular describ- 
ing over 140 issues of 
high grade bonds and 
notes will be gladly 
sent upon request. 


Please ask for 
Circular S-11 


Harris, Forbes & Co 


Fine St., Cor. William 
NEW YORK 











safety attaching to them is evidenced by 
the fact that they are legal for savings 
bank and insurance company investment in 
the State of New York. 


The Baltimore & Ohio is one of the 
most important of the large eastern rail- 
road systems. It is ably managed, and the 
efficiency of its operation compares favor- 
ably with that of the most efficiently oper- 
ated systems in the country. 


In recent years, the road has developed 
a large earning power. Since the abandon- 
ment of federal control, remarkable prog- 
ress has been made, which is a tribute not 
to be passed over lightly, as the company 
was turned back to its owners with at- 
tendant necessity for large expenditures 
and for intensive work in the restoration 
of coordination in the different depart- 
ments concerned in the operation of the 
system, 


Earning Capacity 


In considering the purchase of a bond, 
the investor must investigate the earning 
capacity of the company which is respon- 
sible for the payment of principal and in- 
terest of the bond that is considered. 

In this respect, Baltimore & Ohio stands 
up well. In the five years ended December 
31, 1923, the net income of the company, 
after the deduction of dividends paid, 
amounted to $30,528,000. Of that amount, 
$17,500,000 was applied to the retirement 
of funded debt, and to additions and bet- 
terments. At the close of 1923, the total 
corporate surplus stood at in excess of 
5834 millions of dollars. 


The total income of the Baltimore & 
Ohio Railroad Company for the year end- 
ed December 31, 1923, applicable to the 
payment of interest on its funded debt, 
rentals and other fixed charges, amounted 
to $50,565,650, while interest, rentals, etc. 
(other than Federal Income Taxes), for 
the same period amounted to $25,743,614. 














For 1924, even assuming a 20 per cent de- 












crease in freight traffic compared with the 
preceding year, such total income is esti- 
mated at $42,800,000, as against interest 
and other charges, including interest on this 
issue of bonds, of $26,700,000. 


The company has outstanding $58,863,- 
000 of preferred stock, on which dividends 
at the rate of 4 per cent are being paid, and 
$151,945,000 on which dividends at the rate 
of 5 per cent are being paid. This year, 
the company should be able to show a sub- 
stantial gain in earnings over last year, 
when about $10 a share was earned on the 
common. That has given rise to expecta- 
tion of higher dividends for the junior 
stock. 


Bonds Versus Stocks 


The capitalization of the Baltimore & 
Ohio Railroad may be considered rather 
top heavy in view of the preponderance of 
debt over stocks. Total funded debt is 
close to 560 million dollars. On the other 
hand, since 1900, there has been expended 
by the company on the property and in the 
acquisition of securities of controled or 
affiliated lines, fully $533,300,000. For that 
reason, the funded debt does not appear to 
be excessive. At any rate, earning power 
is such as to evidence the ability of the 
company to afford ample margin of safety 
for bond interest. 

In addition to being a lien on virtually 
the entire B. & O. system, and upon valu- 
able terminal facilities and equipment, the 
mortgage is a direct lien on about 2,289 
miles of first track, 672 miles of. second 
track, and 1,820 miles of other track. It is 
a lien on no less than 96 per cent of the 
capital stock of each of the companies 
owning the above mileage. The mortgage 
is subject to prior liens on various portions 
of the system aggregating about $257,300,- 
000, for the retirement of which refunding 
and general mortgage bonds are reserved. 


Redeemable at 107%4 


These refunding and general mortgage 
bonds, known as Series “C,” mature De- 
cember 1, 1995, and bear interest from 
June 1, 1924, at the rate of 6 per cent per 
annum, payable semi-annually on June 1 
and December 1 of each year. The entire 
series, but not part thereof, is redeemable 
at the option of the company on June 1, 
1934, or on any interest date thereafter at 
107%4 per cent and accrued interest upon 
not less than 90 days’ previous notice. 
They are issued as coupon bonds in de- 
nominations of $1,000 and $500 registerable 
as to principal and exchangeable for bonds 
registered as to both principal and interest, 
which latter may be re-exchanged for 
coupon bonds under the conditions provided 
in the mortgage. 

We recommend these bonds for the in- 
vestor who is satisfied with an income re- 
turn of slightly below 6 per cent on a se- 
curity which appears to be safe as to both 
principal and interest. 


The Financial World 
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MONG news- 

papermen The 
New York Times 
is considered the 
greatest all-round 
newspaper in 
America because it 
typifies what a real 
newspaper should 
be. Not only has 
it earned a clear 
title to the slogan 
it has chosen for 
itself, “All the 
News That Is Fit 
to Print,” but it can lay equal claim to 
another slogan just as apt and descriptive 
of its journalistic perfection, “Jf You 
Don’t Find the News Elsewhere You Will 
Find It In the Times.’ While the Times 
circulation may not be as large as some 
of the other New York newspapers it will 
be generally conceded that it reaches the 
greatest purchasing power in the country 
—and this is responsible for the paper car- 
rying the bulk of the advertising. When 
Ocus acquired the old Times he made up 
his mind to make it the ideal newspaper 
for every one; whose complete handling 
of the news, without flavoring it with 
exotic sensationalism, would hold the 
readers’ attention and patronage. On that 
ideal The Times was built up to a reputa- 
tion that has not even been excelled by 
the famous Thunderer of Great Britain, 


the London Times. 
* ok * 











N another direction The Times has 

also reached the pinnacle of success and 
unusual power. That is in the financial 
field. No banker, broker or financial in- 
stitution can afford to remain out of its 
columns if they have anything to say or 
offer to the public. Its financial pages are 
considered the gateway to the largest single 
market for securities. The invulnerable 
position in the world of finance The Times 
has secured for itself is largely due to 
FRANK Dana Noyes, its brilliant financial 
editor. Noyes made The New York Eve- 
ning Post a financial power. When Ocus 
wanted the best man in New York to pre- 
side over this important section of his 
newspaper he naturally turned to Noyes. 
His Monday morning financial review is 
eagerly read for it represents the pro- 
found conclusions of a man of deep rea- 
soning and intuitive powers. Newspaper 
men who follow financial news look upon 
Noyes as the dean of their profession, 
whose modesty alone prevents him rival- 
ing on the front page of the press the 
reputation acquired by Keynes of Eng- 
land. Of the two he is the more profound 
student of finance and practical economics. 
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Southern Cal. Edison 
(Concluded from page 435) 




















the high yield obtainable from SouTHERN 
CALIFORNIA 8 per cent preferred and com- 
mon, is out of line with values, will look 
ahead, instead of immediately backward. 
He will appreciate, for example, the 
significance of the fact that gross earn- 
ings of this company in February of this 


‘year showed a gain of 10 per cent over 


the same month last year, and, more im- 
portant still, that net earnings increased 
97 per cent. The balance for the month 
of February of this year, for depreciation 
and surplus, gained 310 per cent over the 
same month a year ago. 


And that remarkable “come back” was 
accomplished without any benefit being de- 
rived from the company’s great Florence 
Lake project. That lake has been con- 
nected with Huntington Lake by the long- 
est tunnel of its kind in the world. The 
tunnel, this year, it is estimated, will swell 
the earnings of the company by $3,250,000 
in gross, and will increase net by nearly 
2% million dollars. 


Water is to be turned into the tunnel 
joining Florence and Huntington Lakes 
this week. By May or June, according to 
officials of the company, the earnings state- 
ments will begin to show the effect of the 
new addition to earning power. 

It, therefore, would seem that the far- 
sighted investor will take advantage of the 
present out-of-line selling price for the 
company’s stocks to purchase in anticipa- 
tion of greatly increased net earnings. 

SoUTHERN CALIFORNIA Epison is the 
largest enterprise of its kind in the world, 
considering the extent of its hydro-elec- 
tric development. The completion of the 
new connecting tunnel will afford to the 
great reserve of Huntington Lake a water- 
shed of 394 square miles. The present 
watershed is seventy-nine square miles. 
The construction of that tunnel is a mas- 
terpiece in engineering. It is certain, ul- 
timately, to increase greatly the factor of 
safety for the company’s securities. The 
total cost of the great undertaking of 
which the tunnel mentioned is a part, is 
estimated at about $325,000,000, and there 
are 4,500 men employed in the work of 
construction. It required daring and 
genius to plan and carry out such an am- 
bitious program. But the results should 
be ample reward for the courage and con- 
fidence that inspired the work. 

* * * 


Offer La Salle Shares 

George H. Burr & Co. and Shields 
Co. have offered this week the new 
issue of 10,000 shares of La Salle Ex- 
tension University 7 per cent. cumula- 
tive convertible preferred stock at $100 
a share. The issue is convertible until 
March 1, 1930, at the rate of three 
shares of common stock for each share 
of preferred. 
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Interborough 


We have prepared an an- 
alysis of the situation now 
confronting this Company 
and the position of its 
various securities. 


A copy will be 
sent upon request for F. W.-62 


W™ Carnesie Ewen 


Investment Securities 
2 Wall Street New York 


Telephone Rector 3273-4 























DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 

q@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 























YOUR ORDERS 


100 Share Lots 
or Odd Lots 


are executed with painstaking care 
and accuracy in either case. 


Helpful booklet on trading methods 
sent free on request. 


Ask for K-7 


(HISHOLM & (HAPMAN 


Members New. York Stock Exchange 


52 Broadway, New York 
Philadelphia office: Widener Bldg. 
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UR April Circular Listing over 80 different is- 
sues offers something which will be attractive 
to you regardless of what your requirements may 


Ask for Your Copy 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
Short Term Notes 


Acceptances 




















are identified. 


E extend the facilities of 
our organization to those 
desiring information or reports 
on companies with which we 
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Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $65,000,000 


New York 
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Devoe & Raynolds 
(Concluded from page 434) 








ideas were born of this infusion, ideas 
that have their best recommendation in the 
results obtained. 


Probably the most radical divergence 
from old methods was the incorporation of 
the Devoe Home Improvement Plan, by 
which improvements could be made to 
property with the privilege of time pay- 
ments. Next the directors changed the 
date of the fiscal year of the company 
from December 31 to November 30. This 
change was deemed necessary in order 
that the plants might work at full capacity 
during the month of December without 
fear of greatly increasing inventories as 
of December 31, the date of the closing 
of the old fiscal year, thus enabling the 
company to give better service to their 
customers and eliminating all expensive 
overtime work in the months of January 
and February. To the analyst, this is 


troublesome, but can be tolerated because 
of the benefits to be derived therefrom. 
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In fact, the entire company has been com- 
pletely reorganized from a management 
standpoint and is, for the first time in 
many years, functioning as a unit over 
the entire country. This means that uni- 
form policies affecting sales, manufactur- 
ing, cost accounting, purchasing and ad- 
ministrative procedure have been adopted, 
with directors specifically in charge’ of 
each operation under the direction of the 
president. 


Advertising has felt the tinge of this 
new spirit and live readable copy has found 
its way into over 1,200 newspapers, and 
20,000,000 readers are reached in the mag- 
azine field. 


Other than the increase in dividends the 
company was able to show in the consoli- 
dated balance sheet and profit and loss 
statement for the eleven months, ended 
November 30, 1924, an excellent financial 
condition with cash on hand of $649,168, 
which alone exceeds all of the company’s 
current liabilities. The net sales for the 
eleven months were $10,593,166 in compari- 
son with $10,692,038 for the twelve months 
ended December 31, 1925. In comparinz 
the years 1923 and 1924 on the eleven 
months’ basis, 1924 sales show an increase 





of $327,610 over 1923. Tlie net profits for 
the eleven months, after deducting de- 
preciation, federal and state income taxes, 
and all other deductable items, were $797,- 
313, or $98,363 less than the twelve 
months’ profits of 1923. Dividends paid 
during the last eleven months on preferred 


and common stock $332,916.75 were as 
follows: 
First preferred .......... $103,803.00 
Second preferred ...... 49,113.75 
(aCe 180,000.00 


leaving $464,396.43, which was carried to 
surplus, giving a total surplus account as 


of November 30, 1924, of $1,630,875.55. 


The inventory amounting to $2,604,661.78, 
which is $650,065.39 lower than in 1923, 
was taken with care, carefully checked 
and priced on the basis of cost or market, 
whichever proved to be the lower, and 
consists of exceptionally active stock. 


Increase Plant Efficiency 


During the past year the company has 
considerably increased the efficiency of 
their plants by the addition of modern 
and up-to-date equipment and new factory 
buildings at various points, which will en- 
able them to maintain the highest stand- 
ard of quality possible, and materially de- 
crease overhead during the next fiscal 
year. These operations have, naturally, 
tended to increase expenses during the 
eleven months, ended November 30, 1924, 
but will find favorable reflection in the 
earnings for the current year. 

The capitalization of the company is as 
follows: First preferred 7 per cent cumu- 
lative; par, $100; authorized $2,000,000; 
outstanding, $1,933,400. Second preferred 
7 per cent cumulative; par, $100; author- 
ized, $1,000,000; outstanding, $935,500. 
Both of these preferred stocks are call- 
able at $115 on 30 days’ notice. Common 
stock, par $100; authorized and outstand- 
ing, $4,000,000. There is no funded debt 
and the merits of the above securities are 
best commented upon by reference to 
Guenther’s Independant Appraisal rating 
of “A” for all the issues. 


Steady Earner 


For the last three years the common 
stock of this company has’ shown earn- 
ings of over $15 per annum and there is 
every reason for believing that with the 
new and improved conditions it will be 
able to make a better showing in the years 
to come. The stock can be classed an in- 
vestment and is not subject to violent 
fluctuations so many of the market favor- 
ites are subjected to. The net tangible 
assets on the common after allowing for 
both preferred stocks at par shows $140 
per share as of November 30, 1924. At 
the present price of $95 there is an excel- 
lent chance of -profitable investment if 
held for the long pull. 
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Mighty Interesting 


THE FINANCIAL WokrLp contains mighty 
interesting reading and I shall continue a 
subscriber as long as I live. 

H. H. 


“Tell your friends they need it” 
The Financial World 
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Strength of Financial Conditions Apparent 


APID distribution of new issues of securities, running into many millions of 
R dollars, bears witness to the remarkable strength of the country’s financial 


position. 


Were it not for that position, it would have been impossible to have passed through 
such an extended period of heavy sales of stocks and flotation of new securities with- 


out substantial increase in money rates. 


A further evidence of the highly satisfactory conditions of our finances is the 
fact that more than five billions of dollars were expended last year for building and 
construction and have left funds in plenty for the continuance of extensive operations 


in 1924, 


Today the investor is not giving such 
close attention to current bond market 
conditions as he formerly has. He now 
believes in buying as regularly as he has 
been able to accumulate the funds with 
which to purchase. No attempt is made 
to catch short swings in prices. Satisfied 
as to yield and security, and having rather 
well grounded ideas as to what suits his 
purpose, Mr. Investor is going ahead and, 
ultimately, his present policy must bring 
forth good fruit. 


The bond market this week could not 
be described as a particularly active one, 
although there was noted a trend upward 
in the average price curve. Foreign obli- 
gations were strong, and so were the rails. 

The chief features of interest during 
the week were the new issues, among 
which were the new B. & O. 5s, the Jap- 
anese electric offering, and several smaller 
public utility, rail, and industrial descrip- 
tions. The Baltimore & Ohio offering 
perhaps was the most interesting gener- 
ally. 

The offering was $45,000,000 South- 
western division 5s, to mature in 1950. 
This flotation represents the final step in 
the refunding financing of the road, which 
have involved a total of $155,000,000, the 
complete operation having been spread 
over a period of ten months. The suc- 
cess of the company’s financing presents 
a favorable commentary upon the recog- 
nition that is given to the character of its 
management, and the high credit position 
that has been nourished. 


In view of the position that has been 
taken by this department and also by 
other writers in THE FINANCIAL WorLD 
regarding the attractiveness of the Ad- 
justment income bonds of the Hudson & 
Manhattan, it is interesting to note the 
fact that investors and authorities on the 
status of bonds are giving a high rating 
to these obligations because of the con- 
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sistent improvement in earning power 
which the company has been able to re- 
port. The price at which these bonds now 
are selling is high, compared with the 
price ruling when THE FINANCIAL WorLD 
first drew attention to their attractive 
position. The yield obtainable today is 
high, compared with other railroad bonds 
of a similar class, and still presents an 
attractive opportunity for the investor who 
wishes to take advantage of a greatly 


‘improved investment position, and a price 


that is out of line and does not truly re- 
flect conditions. Such advance as has 
taken place since our first recommenda- 
tion does not represent all the possibilities 
therein. 


Municipal bonds have been fairly active 
of late. It is estimated that new offerings 
are being brought into the market at the 
rate of $300,000,000 quarterly, which is 
slightly in excess of the rate of borrow- 
ing during the corresponding period of 
1924. 
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Guaranty Trust Co. Resources 
The Guaranty Trust Company of New 


York this week issued a condensed state- 
ment of condition, as of March 25 last, 
showing total resources of $628,091,397 
against a total of $567,994,777 on March 
20, 1924. Deposits totaled $526,349,821 
against $463,201,654 a year ago. Surplus 
and undivided profits of $19,559,462 show 
a gain of $849,580 since March 20, 1924. 
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Profited Financially 

Nearly a year ago I subscribed for THE 
FINANCIAL Wortp and I want to take this 
opportunity of advising you that I have 
enjoyed reading every issue. In addition 
to the knowledge I have obtained by read- 
ing your publication I have also profited 
financially. 

C. Binver. 


“Tell your friends they need it.” 


Waldorf System 
Incorporated 


(Restaurant Chain) 
Boston 


Common Stock 


Listed on the New York Stock Exchange 


Send for our Special Letter 
H-234 on this Company 


Memill, Lynch & Co. 

Members New Y ork Stock Exchange 

120 Broadway 11 East 43rd St. 
New York 


Detroit Milwaukee 


Los Angeles 


Chicago 
Denver 























Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 











What Every 


Security Holder 
Should Have 








Ask for F.W.-1 
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100 Years of Commercial Banking 


CHATHAM PHENIX 
: NATIONAL BANK aAnp 
es TRUST COMPANY 
Nitona pa Resources over $250,000,000 
TRustcompM! ~~ 149 Broadway, Singer Bldg. 
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Standard Gas Light Co. 
of New York 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
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“Review of the Week” 


contains a 
special analysis of 


U. S. 
RUBBER 


Write for Analysis No. 1673 


Spencer Trask & Co. 
25 Broad Street, New York 
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Transcontinental 
Oil Company 


Five Year 7% Gold Notes 
With Stock Warrants Attached 


Price 100 
Yielding 7% 


Descriptive circular and our 
special analysis of the 
Company sent on request 


Henry D. Lindsley 
& Co. 


Incorporated 
ill Broadway New York 
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Bear Market 


or simply a Reaction in the Bull Market 


Stocks now average 8 points lower than 
when we advised their sale. Is this a 
bear market If so, you should sell on 
rallies and not buy on declines. Or is 
it simply a reaction? If so, on weak days 
stocks are a buy. 

These matters are treated specifically 
in a valuable analysis just prepared for 
our clients. Few extra copies available 
without charge. Simply address 


American Securities Service 
Suite 830—19 William St., New York 
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$9.45 a share on the common stock in 
1924 compared with $8.39 a share in 1923. 
It is expected that the accumulated divi- 
dends on the second preferred will be 
cleaned up in 1925 and the common stock 
will be in line for dividends next year. 


Sears Roebuck— 
Rating “A”’ 

Sears Roebuck declared the regular 
quarterly dividend of $1.50 on its common 
stock, payable May 1 to stock of record 
April 15th. Both Sears Roebuck and 
Montgomery Ward have shown véry good 
increases in sales thus far in 1925. 


United Drug— 
Rating “A” 

Gross sales of United Drug thus far in 
1925 are breaking all previous records. 
1923 earnings promise to be at a rate 
which will warrant an increase on the 
common stock dividend in the not distant 
future. 


U.S. Steel— 
Rating “A” 

It is expected that unfilled business of 
U. S. Steel will show some decrease at 
the end of March. Operations have been 
at a very high rate for the first three 
months of 1925 and new orders have 
shown some falling off during the past 
month. 


White Motor— 
Rating “A” 

Full report of White Motor shows $8.16 
a share earned in 1924 compared with 
$13.93 a share in 1923. The company is in 
very strong financial condition and net 
earning outlook for the coming year is 
favorably defined. 


Willys Overland— 
Rating “C” 

Willys Overland reports $9.46 a share 
earned on the preferred in 1924 compared 
with $59.11 in 1923. Earnings thus far in 
1925 have been showing up rather well 
and directors will consider re-inauguration 
of preferred dividends this month. 





Railroads 





Bangor & Aroostook— 
Rating “A” 
Bangor & Aroostook reports $6.20 a 
share earned in 1924 compared with $4.55 
a share in 1923. 


Chesapeake & Ohio— 
Rating “A” 
Chesapeake & Ohio is the last of the 
railroads to have its stockholders agree to 
the Nickel Plate merger. The final count 





was 506,542 shares in favor and 152818 
shares against. 


Delaware & Hudson— 
Rating “A” 

Delaware & Hudson reports $13.69 a 
share earned on the common in 1924 com- 
pared with $11.08 a share in 1923. Dela- 
ware & Hudson, however, only includes 
such dividends as it takes down from its 
valuable anthracite properties in its earn- 
ings and the report does not completely 
reflect the earning power of the company. 


Kansas City Southern— 
Rating “B” 

L. F, Loree, chairman of the Board of 
Kansas City Southern, states that the road 
is in the best condition ever and that earn- 
ings should improve steadily after April. 
He states the Southwest is busy and an- 
other big year is expected. It may be that 
Kansas City Southern will be in a posi- 
tion to inaugurate dividends on the com- 
mon stock before the year is out. There 
is no question but that it will enter one 
of the big southwestern mergers. 


Louisville & Nashville— 
Rating “A” 

Louisville & Nashville reports net of 
$12.07 a share in 1924 compared with 
$11.54 a share in 1923. A sharp gain in 
net is expected during the coming year, 
as is also a dividend increase. 


Norfolk & Western— 
Rating “A” 

Norfolk & Western reports $12.85 a 
share earned on the common stock in 1924 
compared with $15.85 a share in 1923. Re- 
ports are again current that Pennsylvania 
will make a new lease offering for the 
road. 


Southern Railway— 
Rating “A” 


Arguments have been concluded on the 
back dividends claim for non-cumulative 
Sears Roebuck preferred stock, but de- 
cision from court is not expected for sev- 
eral months. Counsel for the railroad 
held to the view that the preferred stock 
provision is a contract with the preferred 
stockholders and that these specifically de- 
signated dividends to be non-cumulative. 





Public Utilities 





Western Union— 
Rating “A”’ 

That Western Union holds great prob- 
ability of dividend increase during the 
coming year is indicated by the estimate 
of President Carlton that net earnings 
will be 10 per cent better than last year. 
This company for a number of years has 
been earning a very substantial surplus 
over dividend requirements and an $8 divi- 
dend rate before the close of the year 
would not be at all surprising. 
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The New 
Railroad 
Map 


Y the time that re- 
alignments of lead- 
ing railroad systems 
are completed entirely 
new factors will gov- 
ern the relative value 
and investment outlook 
of individual railroad 
securities. 


The many intricate 
factors involved render 
| it difficult for the inves- 
tor to gauge the posi- 
tion of individual com- 
panies or the status 
which their securities 
will have in the various 
contemplated 
dations. 


consoli- 


Our Letter and Con- 
sultation Service keeps 
clients advised of 
events which are tran- 
spiring in the Railroad 
World and from time 
to time makes specific 
investment recommen- 
dations. 


Write for booklet 
“Constructive Investing” 


MOODY'S 


INVESTORS SERVICE 


35 Nassau Street New York 
CHICAGO BOSTON 
PHILADELPHIA LOS ANGELES 
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Merger Highlights 
(Concluded from page 436) 














consummated the sale of a majority of the 
voting stock of the PAN-AMERICAN PETRO- 
LEUM AND TRANSPORT Company. We have 
not, however, parted with all interest in 
that company; on the contrary, we remain 
owners of a larger number of shares of 
the company’s stock than any other stock- 
holders excepting only PAN-AMERICAN 
EASTERN PETROLEUM Company, the pur- 
chaser in today’s transaction. I have re- 
tired from the chairmanship of the board 
of the PAN-AMERICAN PETROLEUM AND 
TRANSPORT Company, but remain Chairman 
of the Board of Directors of its California 
subsidiary, the PAN-AMERICAN PETROLEUM 
Company. It is contemplated that shortly 
there will be organized a new company to 
take over this California subsidiary and 
every stockholder in the PAN-AMERICAN 
PETROLEUM AND TRANSPORT Company will 
be offered an opportunity to participate in 
the Western company. It is my intention 
to have a continuing and active part in the 
management and development of the Pacific 
Coast properties, including the CALIFORNIA 
NAvAL PETROLEUM RESERVE, which is un- 
der a lease to our California subsidiary.” 
*» e 


PPROVAL of the lease of CHeEsa- 

PEAKE & Ounio to the new NICKEL 
PLATE System does fot mean _ that 
the deal finally has been consummated. The 
execution of the approval must await rul- 
ing of the Virginia courts on the issue 
raised by minority holders. Sixty per cent 
of the stock voted in favor of the lease. 


‘But the approval marks another step 
toward the goal of the VAN SWERINGENS. 
It is one of the big features of the present 
trend among the railroads. 


Recently, the Rock IsLanp bought con- 
trol of the St. Lours SouTHWESTERN, and 
it is assumed that the purchase was in 
the interest of SOUTHERN PAcIFIC, and a 
part of the plan for the ultimate consol- 
idation of Rock IsLtanp, SouTHERN Pa- 
ciFIc and the St. Louris SouTHWESTERN. 

Elsewhere in this issue is an exclusive 
story of the plan now under way by which 
it is believed the “Katy” will pass to the 
control of the SANTA FE System. 


So do we find that, while many are 
worrying over the declines in the stock 
market, and ignoring the fundamentals that 
point to prosperity, the big interests that 
are shaping policies for the future, are 
moving, doing, and paving the way for 
greater and more lasting prosperity. 

Making things happen is constructive. 


vay 
vu 


Valuable Information 
I think your records will show that I 
am among your oldest subscribers,—al- 
most twenty years, during which time I 
have received valuable information re- 
garding investments. 





A. L. D. 
“Tell your friends they need it.” 
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Two New York Central 
Subsidiaries 


Pitts. & Lake Erie 
Mahoning Coal R. R. 


The great earning power and 
strategic importance of these lines 
are discussed in our Circular J-4. 


Copy on request 


Adams & Peck 


20 Exchange Place New York 
Telephone Bowling Green 5480 











30,648 


new customers 
were added last 
year to the var- 
ious classes of 
service rendered 
by this Company. 
The total number 
of customers now 
being served is 


283,629. 


The Bonds, Preferred and 
Common Stocks of this Com- 
pany are listed on The Chicago 
Stock Exchange. 


PuBLIC SERVICE 


COMPANY | 
OF NORTHERN ILLINOIS 


Serving 6,000 square miles—214 cities 
and towns—with Gas or Electricity 


General Offices: 
72 West Adams Street 


Chicago 
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$45,000,000 





The Baltimore and Ohio Railroad Company Southwestern Division 


First Mortgage Gold Bonds, Bearing 5% Interest, due July 1, 1950 





Closed Mortgage. 


Not Subject to Redemption Before July 1, 1945. 


All or any part of the Bonds may be redeemed by the Company on July 1, 1945, or any interest date thereafter on not less than 
three months’ previous notice, upon payment of their principal amount plus a premium of %% for 
each six months from the date of redemption to the date of maturity. 








Coupon bonds in denominations of $1,000 and $500 registerable as to principal amd exchangeable for fully registered bonds. 
Registered and coupon bonds interchangeable under conditions provided in the mortgage and supplemental indenture. 
Interest payable January 1 and July 1. : 





The extension of these Bonds is subject to the approval 








of the Interstate Commerce Commission 





For further information regarding the Company and this issue of Bonds, reference is made to a letter from Geo. M. Shriver, Esq., 
Senior Vice-President of The Baltimore and Ohio Railroad Company, copies of which may be obtained from the undersigned and from 


which the following is quoted: 


“The Southwestern Division, hereinafter described, is this 
Company’s main line linking its eastern lines with the important 
cities of Cincinnati, Ohio; St. Louis, Missouri, and Louisville, 
Kentucky. 


These Bonds are issued under the Southwestern Division 
First Mortgage of The Baltimore and Ohio Railroad Company, 
dated January 1, 1899, in extension of the 344% Bonds for a like 
amount maturing on July 1, 1925, and the principal and interest 
at the rate of 34%% per annum, are secured by the lien thereof. 
Because of the provisions of the Refunding and General Mort- 
gage, the additional interest on these bonds will not be secured 
under the Southwestern Division First Mortgage, but the Com- 
pany will agree in a supplemental indenture that in the event 
that it should hereafter place any new mortgage upon the 
property on which these bonds are a first lien as hereinafter 
stated, and on which the -Refunding and General Mortgage 
Bonds are also a lien, the additional 114%4% interest which these 
bonds bear is to be secured thereon by a lien prior to any 
bonds issued under such new mortgage. 


These $45,000,000 Bonds are secured through the deposit and 
pledge with the Trustee of the Mortgage of $45,000,000 First 
Mortgage Bonds and all the other funded indebtedness and all 
the stock of The Baltimore and Ohio Southwestern Railroad 
Company, which owns the properties. The Baltimore and Ohio 
Southwestern Division Bonds are thus in effect secured by a 
first lien on 910 miles of first main track, extending from the 
western approach of the bridge of The Baltimore and Ohio 
Railroad Company across the Ohio River at Belpre, Ohio, to 
and through the City of Cincinnati and through the States 
of Ohio, Indiana and Illinois to the City of East St. Louis, IIl., 
a distance of 528.25 miles, together with branches or divisions 





connecting with the main line, comprising an additional 153..84 
miles and 228.17 miles comprising the Springfield Division ex- 
tendng from Shawneetown, IIll., to Beardstown, IIll., together 
with all extensions, lands, buildings, appurtenances and other 
property, franchises, etc., all as described in the mortgage. 
This issue of bonds, constituting a closed mortgage, is thus 
outstanding at the rate of $49,450 per mile of first main track. 


The total income of the Baltimore and Ohio Railroad Com- 
pany for the year ended December 31, 1924, applicable to the 
payment of interest on its bonded debt, rentals and other fixed 
charges, amounted to $45,726,613.32, while interest, rentals, 
taxes, ete. (other than Federal income taxes), for the same 
period amounted to $27,421,924. 


The Baltimore and Ohio Railroad Company has outstanding 
$58,863,181 of Preferred Stock paying dividends at the rate of 
4% per annum and $151,945,429 of Common Stock paying divi- 
dends at the rate of 5% per annum. Both principal and interest 
of the bonds are payable in gold coin of the United States of 
America, without deduction for any tax or taxes which the 
Railroad Company may be required to pay or retain therefrom 
under any present or future law of the United States of America 
or of any state, county or municipality therein. The Company 
therefore pays the Federal Income Tax of 2% when deductible 
at the source. 

The extension of these Bonds is subject to the approval of 
the Interstate Commerce Commission and any other public 
authorities that may be necessary, and all legal proceedings 
in connection with the extension and sale thereof are to be 
subject to the approval of your counsel. 


Application will be made in due course to list these bonds 
on the New York Stock Exchange.” 


THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT TO ALLOTMENT, 
AT 98% LESS INTEREST AT THE ACCRUING RATE FROM DATE OF PAYMENT TO JULY 1, 1925, 
TO YIELD 5.14% TO MATURITY 





. The Baltimore and Ohio Railroad Company Southwestern Division First Mortgage 3/2% Gold Bonds, due July 1, 1925, will be 
accepted at 100% and accrued interest, in payment for bonds allotted, provided that notice of the amount of such bonds to be 
tendered in payment is given not less than five days prior to the date fixed for delivery of and payment for the new bonds. 


Preference in allotment will be given (to the extent determined in each case to be feasible by the undersigned) to subscribers 
who agree at the time of subscription to make payment in Southwestern Division First Mortgage 3/2% Gold Bonds, at 100% and 





accrued interest. 


The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to allot a 
smaller amount than applied for and to make allotments in their uncontrolled discretion. 


The above bonds are offered if, when and as issued and received by the undersigned and subject to the approval by the 











Interstate Commerce Commission and any other public authorities that may be necessary of the extension of the bonds and to 
the approval of their counsel of all legal proceedings in connection with the extension thereof and their sale to the undersigned. 
Interim receipts will be delivered against payment in New York funds for bonds allotted, which interim receipts will be ex- 
changeable for engraved bonds when ready for delivery. 


Kuhn, Loeb & Co. 


New York, March 31, 19265. 


Speyer & Co. The National City Company 


Subscriptions for the above Bonds having been received in excess of the amount offered, the subscription list has been closed 
and this advertisement appears as a matter of record only. 
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Oil Stocks 
(Concluded from page 430) 




















There has been some indication that the 
Salt Creek field will be less productive 
from year to year and now the Indiana 
Standard is looking to Latin America for 
a future supply. 

This attitude can only mean that the 
long term outlook for crude oil prices and 
refined oil prices is distinctly favorable. 
The immediate outlook is also favorable 
as there is no large new field known to be 
in the making. The new Liberty field in 
Texas has been a disappointment. Of 
course, the statistical position of the oil 
industry can be upset at any time by an 
unexpected flood of oil. If and when such 
a new source will be developed cannot be 
intelligently forecast. There is no ques- 
tion but that consumption will break all 
records in 1925. Thus with production 
apparently on the decline and consump- 
tion on the upgrade rather sharply as the 
greatest gasoline consuming months come 
along the outlook appears to be favorably 
defined. 

The other important factor to take into 
consideration is the market level of the 
oil shares. This is rather clearly revealed 
in the accompanying tabulation of the 
price changes in oil stocks since July, 
1924. Oils are not the bargains they were 
last July. They are not as high as they 
were early last February. As a matter of 
fact they are about midway between these 
prices and from all present indications the 
next broad movement in this group should 
be upward, The stocks tabulated repre- 
sent a well-diversified list of sound com- 
‘ panies and present an attractive specula- 
tive investment opportunity to the man 
who is desirous of adding some oil stocks 
to his holdings. 





Our Miracle Man 


ENRY FORD continues to perform 

unusual wonders. For a year when 
most of the manufacturers of motor cars 
reported a diminished volume of business 
and less profit his company files a state- 
ment with the Commonwealth of Massa- 
chusetts indicating it has had an excep- 
tional year. 

While the company does not file an 
earning statement this fact is plainly ap- 
parent in the increased surplus which 
shows that its net profits were in excess of 
$100,000,000 for 1924. 

This showing of profit is even more re- 
markable when realized that it was made 
on prices for cars much lower than pre- 
vailed in any previous year in the com- 
pany’s history. It has been estimated that 
Forp made a profit of $47 on every car, 
truck, or tractor sold. In 1923 the profit 
per car was as much as $77 a car. 

The extent with which Forp is building 
up a fortune for his son, EpsEt, is strik- 
ingly indicated in the continuous increase 
in his company’s surplus—despite the mill- 
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ions he paid to the Dopce brothers and 
Cousens for their stock. In 1921 the sur- 
plus account stood at $165,679,132. By 
1924 it had grown to $542,476,496. 

Forp’s stock is estimated to have a book 
value of more than $3,000. On its earning 
power it would not be difficult for him to 
get double that amount from a syndicate 
of bankers, for his company ranks with 
GENERAL Motors, UNITED STATES STEEL 
and AMERICAN TELEPHONE & TELEGRAPH, 
as one of the outstanding triumphs of 
American business genius. 

Yet Forp carries on his enterprise alone, 
assisted in an executive capacity by his 
son, EpsEL, whom he is training to suc- 
ceed him. 

On his shoulders, like Atlas, he is car- 
rying a small world and finds his burden 
light enough so that he can still indulge 
in considerable leisure. This miracle he 
performs through his genius for efficiency. 
In view of his remarkable achievements is 
it at all strange that he should assume in 
the imagination of the American people the 
reputation of a miracle man? 








Gift to the State 
(Concluded from page 438) 




















by this publication than the reputable in- 
vestiuent banker. Too often investors are 
inclined to lock with suspicion upen prop- 
ositions coming out of the financial dis- 
trict because ef the evil that has been dore 
by those who, in countless ways, have 
sought to trade upon the reputations and 
accomplishments of legitimate bankers in 
order to beguile men and women into get- 
rich-quick schemes. And, when these have 
failed, the honest and the dishonest have 
come under the same cloud. 

It should be to the interest of the honest 
investment banker to have the work of 
protection prosecuted vigorously. But he 
too frequently is averse to identification 
with such work, and the unscrupulous 
take advantage of his backwardness. 

In recent times, the Investment Bank- 
ers’ Association has become more active 
in joining forces with agencies seeking to 
rid finance of the wolves and pirates. It 
is hoped that, as that activity expands, 
investment will be made safer. But eter- 
nal vigilence will be necessary. For every 
guilty one that escapes punishment, the 
number of innocent who suffer is legion. 

The handing over to the State of New 
York of the material that will aid in 
Attorney-General OTTINGER’s campaign 
against financial crooks marks a highlight 
in the life of THe FINANCIAL Wortp and 
perhaps will bring New York a long step 
nearer to being as clean a financial center 
as it is the world’s greatest financial 
market. 


>. 
Vv 


Best Investment 
Last summer I subscribed to THE 
FINANCIAL Wortp, which turned out to 
be the best investment I ever made. 
| 
“Tell your friends they need it.” 











15 Years Ago 
today 


in Wall Street 


a cross country airplane flight 
of 68 miles in an hour and 
fifty minutes was considered a 
phenomenal feat. 


today 


the speed and precision of 
“round the world” flights would 
be impossible without the 
thought of experts. Modern 
business specialization requires 
expert advice. Particularly in 
investment decisions is the rec- 
ommendation of a responsible 
investment house necessary. 


Bauer. Pond & Vivian. ins 


INVESTMENT SECURITIES 


@0 EXCHANGE PLACE —— NEW YORK 


TELEPHONE - BROAD 3260 














6% BONDS 


115 Broadway, 


Send for List and Booklet “F’ 


PWBroves& Cv. 


INCORPORATED 
Established 1907 
60 State St, 

Boston 


New York 
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What Policy 


Now? 


THE recent stock market 
reaction has caused a dropot! 
64, points in rail stocks and 
10 points in industrials 
What action should now be 
taken? Buy for a rally— 
hold in the hope of higher 
levels — or are still further 
declines ahead? 


A Forecast 


Our latest bulletin discusses 
the future trend of security 
prices and in particular the 
position of the railroads. 
Valuable advice for every 
investor. The coupon is for 
your convenience. Mail it 
today. 
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BROOKMIRE 


ECONOMIC SERVICE, Inc. 


25 West 45th St., New York 
Please sendme Bulletin F-80 free 


Name 





Address 
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investors. 








The Underlying Security 


HE Bell System’s property on December 
31, 1924 had a book cost of $2,270,000,- 
000. It includes among other things, land, 
buildings, central office equipment, conduits, 
cables, station equipment, poles and wires. 


This property is the foundation of the 
nation-wide telephone service furnished 
through 16,000,000 telephones in 70,000 


cities, towns, and rural communities. 


Its maintenance and operation necessitate 
the service of 270,000 skilled and loyal 
workers. By means of it, 46,000,000 tele- 
phone conversations are held daily. 


A nation-wide plant and a nation-wide ser- 
vice—both furnish security to Bell System 


The dividend rate of the stock of A. T. & T.—parent 
company of the Bell System—is 9%. This investment 
stock can be bought in the open market to yield a good 
return. Write for booklet, 


Bz 
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“Some Financial Facts.” 











¥ELL TELEPHONE 
SECURITIES CO. ine 


D.F. Houston, President 


























(Concluded from page 433) 














plate the division of the WasasH into 
two parts—lines east of the Missouri and 
lines west of the Missouri, that does not 
mean that such a division would have to 
be followed. 


However, some believe that the ulti- 
mate destiny of the road is a split up of 
lines east and west of the Missouri River. 
With the advantages of which I have 
written, the holder of WaBAsH securities 
would be in a strong position. 
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195 Broadway NEW YORK 
“The People’s 
Messenger’’ 
The preferred “A” is selling at this 
writing at about 61, which represents quite 
Wabash 


a decline from the high preceding the 
declaration of the $5 dividend. But it has 
been the experience of the past for stocks 
to recede after the news is out. The spec- 
ulator is a peculiar individual. He thinks 
that, when the news is out that is good, 
is the time to sell. Others—the long 
sighted, hold. My belief is that WaBAsH 
“A” will sell on about a 7 per cent yield 
basis in the next twelve months. The 
yield now is more than 8 per cent, and 
the earning power is such as to make the 
continuance of the dividend appear reason- 
ably safe. 

The investor who likes to have a cer- 
tain amount of speculative attractiveness 


in a stock purchased, has a good oppor- 
tunity here. Suppose, for the sake of 
illustration, Jones buys 100 shares at 60, 
They would cost $6,000. He then could 
go to his bank and borrow 50 per cent or 
$3,000. To carry the $3,000 for a year, 
the interest cost probably would be 6 per 
cent, or $180. He would receive in divi- 
dends $500. In other words, the yield on 
the $3,000 involved would be about 10,7 
per cent. If the stock is held a year, and 
advances say ten points, which it should, 
another 33%4 per cent profit would be 
added, giving a total on the investment of 
nearly 45 per cent. 


A profit of forty-five per cent in a 
year’s time, as a mark to shoot at, might 
be considered a gambling proposition. But, 
in this instance, it is what can be de- 
scribed as a legitimate speculation with 
some of the merits of investment. The 
safety of the dividend appears reasonably 
well assured. Earning power and other 
values justify a higher price for the stock, 
and a possible profit of ten points in the 
next twelve months is not too much to 
expect. 


At the present time, the “B” stock is be- 
ing converted into the “A” and common 
on a fifty-fifty basis—fifty shares of com- 
mon and fifty of preferred “A” for one 
hundred shares of “B.” Now that the 
“A” is paying a dividend, conversion prob- 
ably will be rapid. The ultimate elimina- 
tion of the “B” stock will leave the com- 
mon in a much better position. But, for 
a considerable time, the junior stock can- 
not be considered anything but a long pull 
speculation. Dividends probably are quite 
remote. 


Guenther’s Independent Appraisal of 
Listed Stocks rates Wabash “A” as 
al Dead 


) 
_ 





Pipe Lines in Line for Melon 


UT in Kansas the United States Fed- 

eral court upheld the contention of 
one of the pipe line companies that trans- 
ported its own oil that it did not come 
under the transportation tax under the 
tax law passed by Congress in 1919, which 
has since been repealed. 


If this decision is sustained by the U. S. 
Supreme Court to which the case will be 
carried for final adjudication it will mean 
a comfortable nest egg for companies con- 
troling their own pipe lines for the trans- 
portation to the market of their own crude 
oil, 

The amount that will be recovered is 
estimated around $17,000,000. It may even 
be considerably more, when interest is 
added, for the companies can look to the 
Government to reimburse them for the 


loss of earning power of the money paid 
for taxes. 


Before the case is finally disposed of 
several years may elapse. But, if the out- 
come is favorable, some of these fortunate 
pipe line companies may find themselves 


in a position to cut a melon for their stock- 
holders. 
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Hand to Mouth Buying 
(Concluded from page 433) 


| | THE EQUITABLE 


7” a TRUST COMPANY 
great seasonal waves of buying which per- 


mitted them to run their plants at capacity OF NEW YORK 


tor a time and then slow down. It is a Alvin W. Krech, Chairman of the Board 


well-known fact that the unit cost of pro- Arthur W. Loasby, President 
duction is much lower and the profit 


margin much higher when plants are work- 














Condition at the Close of Business, March 25, 1925 
ing twenty-four hours a day than when 
they are working twelve hours a day. The 
new policy is sure to reduce the general ASSETS 
profit margin until methods are readjusted Cash on Hand and in Banks ............ $ 43,866,876.73 
to meet the change. The laboring class Exchanges for Clearing House .......... 17,064,670.34 
will, however, be better off with more Due from Foreign Banks .............. 10,329,701.16 
stable year-round employment than was Bonds and Mortgages ...............-. 10,184,509.62 
the case during the alternating periods of NN oi ow a de dase enwwewe 20,437,289.77 
activity and slackness. In the final an- Short Term Investments ............... 8,286,807.63 
alysis, the producers and manufacturers Other Stocks and Bonds .............. 21,655,404.86 
will themselves find offsetting benefits in ESSE EEE 72,152,268.30 
their ability to hold their working organi- vp cine iln Wa de eS SSS 35,441,789.16 
zations together and increase the efficiency EE I Oe ee 86,917,276.71 
of their workers. For a time, however, Customers’ Liability on Acceptances 
the general profit margin in leading pro- (Less Anticipations) .............. 23,862,465.86 
ducing and manufacturing fields is likely a Ne ae trip ah to vinci 4,096,835.93 
to suffer somewhat. OOOO ET TT ET 61,807,278.26 
Accrued Interest Receivable and Other Assets 3,437,191.78 
Traffic Needs , 

The effect on railroad and other pub- $419,540,366.11 
lic utility corporations will be quite dif- 
ferent. There is nothing the railroads de- LIABILITIES 
sire so much as traffic well distributed i Oc $ 23,000,000.00 
over the year. Congestion in some months Surplus and Undivided Profits ......... 12,201,427.06 
and depression in others is highly inimical Deposits (Including Foreign Offices) .... | 341,767,998.07 
to the carriers. They can never shut Acceptances (Less in Portfolio) ....... 26,855,735.82 
down, as can the manufacturing plant. Notes Payable and Rediscounts ........ 10,000,000.00 
The only thing they can do is to disrupt Accrued Interest Payable, Reserve 
their working organization by discharging for Taxes, and Other Liabilities .... 5,715,205.16 
men in large numbers in the slack periods 
and bidding for labor or working with a $419,540,366.11 


short force in the periods of activity. This 
has a very bad effect on the morale of a 
closely organized industry. The laying off 


of men causes much dissatisfaction and the i W/ 


increased demand in the active seasons 







































































f gives the unions a chance to demand higher 
pay. The same thing is true, in a smaller 
degree, of the larger public utility com- 37 Wall Street 
panies, UPTOWN OFFICE: IMPORTERS AND 
h Neither the railroads, the public service —- —— = = ICE: 
corporations nor the industrial enterprises at . meee maseesiiiees 
q will ever get entirely away from the Foreign Offices District ny Reema: - 
e effects of seasonal divergences, but it is LONDON: 0 ee os W.C.2 BALTIMORE: Caivert and Redwood ‘Se. 
e : : Rue de la Pai = J out alle Street 
“ Srcomming mare and snare aggarent that a FARIS O CITY: 48 Calle de Capuchinas © SAN FRANCISCO: 485 California Street 
\- decided change in the methods of produc- 
3- tion and distribution is now going on. 
le Barring the advent of wholly abnormal 
conditions, such as warfare, the change 
; bids fair to be permanent. - ee 
. Service Facts and Opinions 
is : k Condensed 
All Markets ’ 
1e A Good Investment STOCKS BONDS Ten rg a week, if eo read 
, : Oc _ the Bache Review, will keep you 
1e . , . , 
- Though knowing nothing regarding the GRAIN — COTTON informed on the main subjects, im- 
, stock market, I have through the service portant to your own business, 
of your paper had a return of over 500 Accounts Carried On which affect the commercial and 
of times the amount of the yearly subscrip- Conservative Margin financial situation. | 
te tion. I am still following your advice re- Sent for three months, without charge 
te garding various stocks and to date all CARDEN, GREEN & Lo. J. S. BACHE & CO. 
es have proven successful. Members New York Stock Exchange Members New York Stock Exchange 
k- F. C. M. 43 Exchange Place New York 42 Broadway . New York City 
“Tell your friends they need it.” 
ld — April 4, 1925 , 449 





REMINGTON TYPEWRITER COMPANY 
THIRTY-SECOND ANNUAL REPORT 






For the Year Ending December 31, 1924 


President’s Report 


° 374 Broadway, New York, March 31, 1925. 
To the Stockholders: : 

The results for the year in the Domestic Field were not satisfactory: 
in that respect our situation does not differ materially frum that of, the 
average American manufacturer. Fortunately, our sales in foreign fields 
grew in volume and in profits enough to enable us to show the increase 
in total net profits for the year disclosed by this report. 

During the year under review, your management assumed charge of the 
affairs of the Remington-Noiseless Typewriter Corporation. The results 
disclosed by the Annual Report of that Corporation’s activities warranted 
the declaration since January 1, 1925, of a dividend of $1.75 per share upon 
the Preferred Stock for the quarter ended March 31, 1925. The new 
Model 6 Remington-Noiseless machine, with its full four-row standard 
keyboard, was placed on the market March 16, 1925, and has been received 
by the office world with unusual favor. This typewriter is non-competitive 
—in a class by itself—both by reason of its characteristics and its price 
($150.00 list), which exceeds that of standard models by something more 
than $45.00. It apparently will enjoy ready sale to the full capacity of 
the Middletown factory. Your Company’s holdings of Common Stock of 
the Remington-Noiseless Corporation are carried at the nominal book value 
of $1.00. 

Near the close of 1924 your management placed on the market the 
Company’s new model Accounting and Bookkeeping machines for which, 
among other real improvements, an electric carriage return device has been 
provided. Your business in this important department, and your returns 
therefrom, will doubtless prove more satisfactory during 1925 and thereafter. 

Your attention is drawn to the decrease in the Inventory Account; the 
considerable increase in finished products on hand and ready for sale was 
more than offset by the greater decrease in materials and supplies in store 
or in process of manufacture. All have been valued at or below cost and 
second-hand machines are carried at exceedingly conservative values. 

All accumulated dividends upon First Preferred Stock having been 
cleared in August, 1923, your management has paid during 1924 $600,000 
of the accumulations upon the Second Preferred Stock, and since the 
close of that year has made further payment of $300,000-—-2 per cent. in 
February and 4 per cent. in March. The remaining accumulation as of 
April 1st is 12 per cent., upon which further payments may be expected 
in the near future. ; a aie 

You will note that current assets bear ratio to current Tiabilities of 


6.6 to one, and that the Surplus Account shows an increase of $971,426.63 
after deducting Dividends. 

It is gratifying that your Company enters the year 1925 with neither 
bonds nor bank loans outstanding, all bonds which were due on January 1, 
1926, having been retired by call as of January 1, 1925. 


By order of the Board of Directors 


B. L. WINCHELL, 
* Chairman and President. 


: March 26, 1925, 
To_the Chairman of the Board of Directors and President: 

The Balance Sheet and Profit and Loss and Surplus Accounts of the 
Company for the year ending December 31, 1924, as certified by Messrs. 
Price, Waterhouse & Company, the independent auditors, are shown on 
the pages following: 

The changes in the financial position since the end of the previous 
year may be summarized as follows: 

Net Profits for the year $1,698,674.06 
Add 

225,541.94 

1,000.00 





Credits to Surplus, items applicable to prior years 
Increase in Capital Stock (bond exchanged) 
Decrease in Working Capital, 7. e., 





Decrease im current assets....................:-..-..0.2 $438,326.44 
Increase in current liabilities......000..02000000000..... 56,200.72 494,527.16 
Decrease in charges paid in advance 43,261.19 


$2,463,004.35 
Utilized as follows: i 

















Dividends declared $952,789.37 
Bonds _retired..... , 1,264,000.00 
Net additions to Property................ 86,787.16 
Net additions to Insurance Fund and Investments 67,412.25 
Reduction in General Reserves 92,015.57 


$2,463.004.35 
submitted. 


CECIL S. ASHDOWN, 
Vice-President and Comptroller. 


Respectfully 


. 





REMINGTON TYPEWRITER CO. 
and Its Subsidiary Companies 
Consolidated Balance Sheet, December 31, 1924 














ASSETS: 1924 1923 
Current Assets— 
Cash on Hand and in Banks in U. S. 
and Foreign Countries at Current 
Rates of Exchange, and U. S. Treas- 
Ce ee ee eee $2,074,730.87 $2,460,624.16 
Accounts Receivable, Less Reserve for 
Inventories of Machines, Materials, 
Bad and Doutful Accounts .......... 4,870,761.59 4,790,298.33 
POMS. 6555545 hscuasb ieenkeade 5,283,788.79 5,416,685.20 
12,229,281.25 12,667,607.69 
Charges Paid in Advance ................ 46,593.55 80,854.74 
Insurance Fund Assets and Investments 
(at or below Market) ................ 360,321.81 292,909.56 
Property Accounts: 
Real _ Estate, Buildings, Machinery, 
Tools, Furniture and Fixtures, ete... 5.876.381.14 5.597,580.08 
Less Reserve for Depreciation ........ 2,893,285.83 2,701,271.93 
2,983,095.31 2,896,308.15 
Patents, Trade-Marks and Good-will.... 14,023.555.34 14,023,555.34 





$29 .642.847.26 $29.970.235.48 


























o eee : 1924 1923 
‘Curren iabilities 
SE. sw aw wines es oeese'e $809,047.51 $824,125.98 
Accrued Interest on Bonds ............ es seeeees 37,920.00 
eg SD Sa eeee 88.503.62 88,499.25 
Provisions for U. S. and Foreign Taxes 951,387.13 $42,192.31 
1,848,938.26 1,792,737.54 
First Mortgage 6% Serial Gold Bonds. _............ 1,264,000.00 
ER 1,710,556.61 1,802,572.18 
Capital Stock: 
7% First Pref., Cumulative .......... 5,218.000.00 5,217,000.00 
8% Second Pref., Cumulative......... 6,000,000.00 6,000,000.00 
EE -..4665sic en ao ek ous see ibbie wien .b 10,000,000.00 10,000,000.00 
21,218,000.00 21,217,000.00 
Less, Held in Treasury: 
I I a a ay cous win mralo ng.Swe 7,600.00 7,600.00 
ere ee 1,006,000.00 1,006,000.00 
SE .ca hs ais ok sin wei 6s koe SOE ah oa eRe 4,000.00 ,000. 
1,017,600.00 1,017,600.00 
20,200,400.00 20,199,400.00 
NOTE: Dividends on the Second Pre- 
ferr Stock were 16% in arrears at 
December 31, 1924. 
Surplus, per annexed statement ........ 5,882,952.39 4,911,525.76 
$29,642,847.26 $29.970,235.48 





INCOME ACCOUNT 
For the Year Ending December 31, 1924 




















Net Earnings from operations, after 1924 1923 
provision for taxes and depreciation.. $1,754,746.53 $1,678,657.93 
Deduct, Interest on Bonds ............. 56,072.47 75,840.00 
Net Income for year carried to Surplus 
PEE nko 5 6 kins 00bbns 546 Exe Sesecde $1,698,674.06 $1,602,817.93 
SURPLUS ACCOUNT 
Surplus, January 1 ........ Foye Teer ys . $4,911,525.76  $4,702,870.71 
Add, Items applicable to prior years.... 225,541.94 *484,265.38 
5,137,067.70 4,218,605.33 
Add, Income for the year as above.... 1,698,674.06 1,602,817.93 
6,835,741.76 5,821,423.26 
Deduct, Dividends: 
First preferred Stock ........... Stet 354,001.37 810,099.50 
Second Preferred Stock ..... peawek i ; 598,788.00 99,798.00 
952,789.37 909,897.50 
Balance, being Surplus carried to Bal- 
SNE 2kh dsp dn oncnecdnsietacken< 5, 882,952.39 $4,911,525.76 





*Loss. 
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New York, March 26, 1925. 
To the President and Board of Directors, 
REMINGTON TYPEWRITER COMPANY, 
374 Broadway, New York City. 


We have examined the books and accounts of the Remington 
Typewriter Company and its domestic subsidiary companies and 
the reports from its foreign subsidiary companies and branches 
for the year ending December 31, 1924, and find that the Balance 
Sheet at that date and relative Income and Surplus Accounts are 
correctly prepared therefrom. 


During the year only actual conditions have been charged to 
property accounts, and proper provision has been made for 
depreciation of plants. The item of charges paid in advance 
represents expenditures reasonably and properly carried forward to 
operations in subsequent years, 


The valuations of finished machines. raw materials, supplies and 
. Parts as shown by inventories certified by responsible officials have 
been made at cost or market, whichever was the lower, and second- 
hand machines have been carried at conservative valuations. Due 
provision has been made for bad and doubtful accounts receivable 
and for all ascertainable liabilities. We have verified the cash and 
investments by actual inspection or by certificates from the deposi- 
taries. 
The current assets and liabilities of the foreign companies have 
been incorporated in the Balance Sheet at current rates of exchange. 
We certify that, in our opinion, the Balance Sheet and Income 
and Surplus Accounts ccrrectly state the financial condition of the 
Remington Typewriter Company and its subsidiary companies at 
December 31, 1924, and the results of their operations for the year 
ending at that date. 


(Advertisement) PRICE, WATERHOUSE & CO. 
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Du Pont : 
om actin Guaranty Trust Company 
tion of the majority of industrial chem- of New York 
icals this year will be much heavier in the 
first eight months of the current year than MAIN OFFICE FIFTH AVE. OFFICE MADISON AVE. OFFICE 
last year. Demand from the paint and 140 Broadway Fifth Ave. and 44th St. Madison Ave. and 60th St. 
varnish, rubber, glass and paper industries 
has been heavier so far, and inquiries in- lanes =e seemed nichdatmaaieens aaa “d 
dicate further expansion. 
Trade authorities are predicting gen- 
erally satisfactory gain in profits for the Condensed Statement, March 25, 1925 
chemical manufacturing companies for 
1925. In fact the expectations are such 
that the writer feels that the common stock RESOURCES 
of Du Pont has not begun to discount the ’ 
onteali Cash on Hand, in Federal Reserve Bank ae 
Turning to the holding company phase and Due from ae _ a iis $ 38,793,120.76 
oi Du Pont, we have the fact that the U. S. Government aes oes rss , ¢ 
, e e,2 91 12 
company is the most important single RE on we 4 ow Kee wwe es 20,462,391. 
ee 22,353,197.29 
holder of the common stock of the Gen- Other d Bills P, e “ene 372.779,251.18 
eral Motors Corporation. It owns a 70 a ig wr Bo rong ; an ens Se 1.731.000.00 
per cent interest in 1,875,000 shares of the Ite a Transi ~apee e Tenalem it oe ee 7 490.120. 44 
: 4 ems e eee 5) ’ ° 
Sa a Sean: Se aren ae: Coley Credits Granted on Acceptances ......... 40,231,824.98 |. 
Motors for each share of Du Pont. Seok alate 8.063.296.04 a4 
Ty ° - ot 3N@ea@h BeptGtQo «cs ee ee see eeeeeeeeeeeeee eee 9 , e 
a See Slee: og Accrued Interest and Accounts Receivable .. 6,393,938.54 
creased its common dividend rate, it added 
$1.40 a share of income for Du Pont com- 
mon. That was what made possible the $628,091,397.35 
increase of $2 a share in the dividend rate 
for the latter. 
Put another way, Du Pont is receiving LIABILITIES 
Unteege iia lm | re $25,000,000.00 
‘iy wi mainipatiom a = Tess on in sar: 15,000,000.00 
about $8.25 a share on its own common *_e P fi n> 4.559.461.77 
ee ee ee rrr s ° 
stock. That means that the current $10 Undivided 7 ‘ 
dividend on Du Pont is largely covered $44,559,461.77 
by what the company receives from its Accrued Dividend ...............-+005- 702,000.00 
Senenah Statens Gueastenant, Accrued Interest, Reserve for Taxes, etc. ... _7,122,766.38 
| The General Motors investment was al aidan enews s 40,231,824.98 
, acquired with the proceeds of an issue of Outstanding Treasurer’s Checks .......... 9,125,522.86 
| $35,000,000 in 774 per cent bonds of the in ce et em aN 526,349,821.36 
Du Pont company. At the close of last 
year, that issue had been retired so sub- $628,091,397.35 
: stantially as to leave outstanding $18,074,- 
! 000. In other words, the original issue 
: was nearly cut in half. 
This year the company probably will 
: make another substantial inroad on that 
. bond issue. Ultimately the General S k We are recommending 
4 Motors stock will be owned without any toc S the purchase of 
of the bonds being outstanding against the e 
cot and A Certain Stock 
Coming back to the company’s owner- — B ' 
ship of General Motors, at around cur- uUSLILESS Earning: over $5 a share. 
rent market prices for the latter, the com- Our Mid-Monthly Letter, Selling “a $14 a nai _— 
. pany has an equity of about $42 a share giving a terse omnes ——. ae tore. stab- 
d mn i i of conditions affecting a 
a on its own — “— would give - a i an oe Net Worth: Estimated $29,900,000 
° common of the nie wag Sega aan dealin sent to you on request. ($46 a share). 
value of approximately $200 a share. We invite inquiries rela- Working Capital: $6, 500,000. Cur- 
. In view of the fundamental character of tive to transactions on rent assets 314 times current lia- 
0 the business of the company, the large cash or margin basis. bilities. 
; —_— — — - periods of io Price $14 a Share 
vs industrial activity, the large income avail- 
a able from the General Motors ownership, Hartshorne, te poswiinr = “ 
‘a and the demonstrated and indicated earn- Fales 9 Co. Jat pean te ae 
.- ~ — of the — the — of Members N. Y. Stock Exchange DRESSER & ESCHER 
“4 oer nee : — — “% 71 Broadway New York 115 Broadway, N. Y. Rector 8730 
nd unusually attractive industrial stock - in- i 
“4 vestment that seems to be selling out of 
ar line. For the long pull the stock should with general conditions favorable, and Guenther’s Independent Appraisal of 
come in for substantial reflection of values, barring no drastic change in business Listed Stocks rates Du Pont com. “A. a 
id April 4, 1925 4 











BEFORE YOU INVEST 
in. 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 7 per cent Col- 
lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and superior safe- 
guards will meet your every require- 
ment. 








Write today 


BUCKMAN & ULMER 


Buckman Bldg. Jacksonville, Fla. 

















Diversified Agriculture 
stands behind 


Guthrie First Farm Mortgages 


These mortgages are made only. in 
select areas and have proven ideal 
investments for discriminating in- 
vestors and life insurance companies. 

They yield a satisfactory interest 
return which reaches you on the 
date due. 


From $500.00 upwards. 
They have stood the acid test of 


the recent agricultural depression and 
did not shrink in value. 


Worth investigating. Write for par- 
ticulars. 





Non Residents 
Mortgage collections carefully 
looked after. 





THE JOHN A. GUTHRIE 
MORTGAGE CO. 
FORT SMITH, ARK. 














127 N. Dearborn St. 


Chicago 


That Priceless Asset— 


Reputation 


is the additional assurance 
which an investor receives 
when he places his funds 
through this old responsible 
house. 


FOR OVER 20 YEARS 


every dollar that has become 
due on the first mortgage 
building bonds sold by this 
Company has been paid to 
investors. 


For safe first mortgage bonds 


yielding 614% 


be sure to communicate with us. 


Write for Booklet S-188 


AMERICAN BonD & MorIGAGE Co. 


INCORPORATED 


ESTABLISHED 1904 
AN OLD RESPONSIBLE HOUSE 


New York 


Capital and Surplus over $5,500,000 
Detroit 
and over twenty other cities 


Chicago 


Boston 


345 Madison Ave. 


Philadelphia 





—— 
STI 
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BY C.M.HARGER 
__ Mortgage Loan Factors 












SECURITIES / 












ITH the increased interest in the 
W realty mortgage loan the meth- 

ods by which the investor is as- 
sured of safety is worthy of attention. One 
of the oldest loan companies, which boasts 
that in thirty years of its existence no 
customer has ever lost a dollar, outlined 
the other day its procedure from the in- 
vestigation of the physical valuation of 
the property, investigation of its condi- 
tion, soil, etc., and of the character and 
moral and financial responsibility of the 
borrower, all of which is made of record. 
Then follow these facts written into the 
application: Name, address, age, occupa- 
tion, present encumbrances on hand, inter- 
est rate, for what purpose money is wanted, 
how many acres under cultivation, how 
many in pasture, orchard or hay land, 
whether land is on public road, quality of 
soil, how many acres fenced, is land roll- 
ing or flat, when land was purchased and 
at what price, improvements made since 
purchase, terms of purchase, assessed val- 
uation, amount of taxes, and a complete 
description of the buildings, giving size, 
age and condition; also a complete sched- 
ule of all crops raised the preceding year. 


Following Through 


This is but a starter and asking the 
management what then followed this pro- 
cedure was outlined: “After this report 
is received and checked up we are then 
in a position to determine first, whether we 
will consider the loan, second, the amount 
of same. The inspector’s report consists 
of diagrams showing the acreage in each 
held, crops growing, fences, unfavorable 
features, draws, bind weed and descrip- 
tions of buildings. With this report fol- 
lows his recommendation. If the _ bor- 
rower accepts the amount of loan approved 
he then furnishes an abstract to his real 
estate, brought down to date and certified 
by a bonded abstractor. This is sub- 
mitted to a competent title examiner who 
makes a thorough examination showing 
claims and liens against the land and de- 
fects of title if any that may appear. An 
abstract of title is a history of each par- 
ticular piece of land and a chain of title 
from the time it was first conveyed by the 
government and on through the various 
transactions down to the present owner. 
If the abstract shows or can be completed 
tc show that the borrower has a good 
merchantable title the loan is then com- 
pleted and made by us. We require build- 
ings to be insured against fire and wind. 
Subsequent to this time we offer it in our 
regular offering list and when sold all 


papers pass into the hands of the investor. 
Thereafter, we continue to look after the 
collection of interest and the payment of 
taxes without expense to the investor. We 
follow through with the loan until it is 
finally paid.” 


System Is General 


This system is not unique with this 
company; it is about the procedure fol- 
lowed by every loaning institution and we 
submit that it is a compendium of in- 
formation regarding the investment that is 
not exceeded by any form of security. The 
investor is, of course, entitled to all this 
information; the strong point is that it is 
furnished as a matter of routine describ- 
ing the actual property with every bit of 
description that can be given regarding 
its surroundings and the reliability of the 
investment. With this list of statements 
the investor should have a sound knowl- 
edge of the paying power of the borrower 
and the basis on which he expects to meet 
his interest and principal. The fact is 
that the well-managed farm mortgage loan 
company today has so complete a system 
for informing itself and its customers that 
there is practically no risk and investors 
are assured of the prompt payment, bar- 
ring some catastrophe or incident that up- 
sets the normal working of the plan on 
which loans are made. : 


Kansas Extends Time 


The Kansas statute that exempts real 
estate mortgages from taxation whicn 
went into effect March 1 has brought many 
inquiries about the status of mortgages is- 
sued before that date and not listed as 
provided by the law. The statute provided 
that mortgages listed before March 1, 
four days after the adoption of the law 
by the legislature, should be taxed at the 
rate of other personal property instead of 
paying a recording fee of $2.50 per $1,000, 
regardless of the term of the loan. As 
the tax rate in that state averages about 
$2.50 per $100 annually it made consider- 
able difference and mortgagees were eager 
to take advantage of the low rate. How- 
ever, many did not know of the new law 
until the March 1 date had passed. The 
public service commission has held that 
the date of filing old mortgages is ex- 
tended to May 1 and those filed before 
that date, regardless of the date of their 
issue, shall have the benefit of the exemp- 
tion from regular taxation. It is having a 
widespread effect in the sale of farm loans 
in that state and millions of dollars that 
formerly went into other investments will 
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now be placed in this security. It is ex- 
pected that it will insure to the state a 
low interest rate, perhaps lower than that 
now existing, and take over a vast amount 
of local investment funds. States that 
want to encourage home investment in 
home mortgages may well follow the ex- 
ample of Kansas which after sixty years 
of unfavorable legislation has at last seen 
the light. It still retains the old 18 months’ 
redemption law which ought to be re- 
pealed as another means of getting its 
mortgage statutes in workable form for 
the best interests of the state and its 
people. 


Farm Loan Board Report 


The report of the Federal Farm Loan 
board for 1924 has just been issued. It 
shows that in that year the Land Bank 
loans closed were $165,509,845, or 14 per 
cent less than in 1923. The Joint stock 
Land Banks loaned $74,586,761, compared 
with $189,747,744 in 1923. This falling 
off is to a large extent due to the im- 
proved condition of much of the loan field 
from last year’s crops and the higher 
prices for cereals. Perhaps, too, there is 
the influence of the low rates made by 
insurance companies and other private 
loaning agencies in the more stable parts 
of the country, usually lower than the land 
banks can offer. The latter cannot lower 
rates in one section without doing so in 
all and with a nation-wide system it must 
maintain a rate proportionate to the rate 
of its bonds and with uniform seven years 
of the land banks’ existence foreclosures 
were begun on 2,910 farms, of which 852 
were acquired; of these 128 were sold, 
making a net gain of $27,065. In 1924 it 
appears that foreclosure proceedings were 
begun on 2,226 farms, of which 423 were 
acquired. There were sold in that year 
118 farms on which the loss was $28,731, 
the deflation in land values over the pre- 
ceding years giving less opportunity for 
profit. Apparently there are yet several 
hundred farms to be sold and doubtless we 
shall see many foreclosures in sections 
where farming conditions have been stren- 
uous. The stability of the system will de- 
pend on how well it handles this end of 
its business and if it can maintain a re- 
turn that will allow it to play even on its 
foreclosures. 


Who Pays the Deficit? 


Recently we commented on a foreclosure 
suit brought against a borrower of the 
Land Bank and stated that the petition in 
court named the members of the local as- 
sociation as defendants, holding them as 
responsible for the deficit if such occur at 
the sale of the land. A correspondent 
writes: “Has it been called to your atten- 
tion that it is the policy of the Land 
Banks to evade difficulties of this kind by 
having the banks’ take on the losses from 
shrinkage, trusting to the future to recoup 
them in the loss? The farm is bid in at 
the charges against it and carried in some 
department of the assets of the bank~un- 
til sold; then the gain or loss is adjusted. 
When the wisdom of the policy was ques- 
tioned in a congressional investigation the 
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board replied that as the property must 
naturally be expected to be worth all held 
against it the policy of bidding in at the 
upset price had been followed. This, of 
course, lets out the local association which 
in abstract justice is responsible for the 
losses of its members and when the final 
adjustment is made distribute it over the 
membership of all the banks. The local 
board technically has no loss for there is 
nc deficit. As few losses have occurred 
the policy has caused no injustice. Of 
course, if they should be numerous and 
losses heavy the matter would be open to 
discussion and doubtless awaken consid- 
erable interest.” A Texas case is re- 
ported, however, where farmers were 
called on to make up a defalcation of a 
bank officer and this is in the courts as 
to the rights of the bank in such instance. 
The policy of the land bank as a whole 
seems to be one of broad application and 
while the petition may name the local 
members as defendants they apparently 
will not actually be called on to meet the 
deficit if such occur. 





Unifying Blue Sky Laws 


HERE are several important reasons 

for the various states that have en- 
acted Blue Sky laws for the protection 
of their peoples against fraudulent financ- 
ing to come together for an interstate con- 
ference for the purpose of unifying them 
so that, through a standardized law, they 
could be made more effective in the pur- 
pose they wish to accomplish. 

The framers of such laws labored under 
the misconception that investment bankers 
would be compelled to submit to them, 
however arbitrary they were, in certain 
respects. They did not count upon the 
fact that bankers, if they felt the law was 
too involved for them to submit to, could 
seek other outlets for their securities. 


As some of the laws stand now the 
decision as to whether a security is a 
sound one or not is left to the discretion of 


an individual or a board, which is far 
from a wise procedure, for human nature 


is falible and very often forms prejudices 
that operate against the investors instead 
of benefiting them. 


But, if the investment banker is re- 
strained from offering his legitimate secur- 
ities to the public of a state whose Blue 
Sky law is considered unfair and preju- 
dicial, not so is it the case with the pur- 
veyor of fraudulent securities. He fol- 
lows the course of the bootlegger by 
bringing his ware into the states surepti- 
tiously. 

So long as the gate is open to such illicit 
traffic the Blue Sky laws will fail to pro- 
tect the public. However paternal a state 
is towards its investors it cannot restrain 
them from placing their capital where they 
will. Hence, in our opinion, the states 
would serve them best by adopting a stand- 
ardized Blue Sky law that would permit 
the free flow of legitimate securities thus 
giving them an opportunity to participate 
in them. By such opportunities the mar- 
ket for fraudulent securities would ‘dry 
up by the reduction of the number of pos- 
sible victims. 











APRIL 


Investments 


Our list of diversified 
Investments will be 
sent to_ investors 
upon request. 


To yield from 
4.30% to 7.30% 


Mc DONNELL & (0. 


120 BROADWAY 
NEw YORK 
Members New York Stock Exchange 
San Francisco 























Guenther’s 


Independent Appraisal 
of Listed Stocks 


Watch your ratings 
for adjustments in 
this adjustment market 


IMPORTANT! 


























Profitable 
Short Swings 


The breaking through of stocks 
on the down side has raised 
two vital questions. 


1. To what extent will prices 
decline? 


2. When will a general up- 
ward movement begin? 


Our current survey answers the first. 
Our buying signal will give ample 
warning of the second. 


This service produces results. It is 
well worth while investigating. 


TrecmahiBuaveY 


Clip this Coupon Now 


Tillman & Pratt, Economic Engineering 
Nottingham Bldg., D-13, Boston, Mass. 


Please send free a copy of your 


digest D-12. 

NM nai buco Aer Keenmawavwawems 
aides cindvecmmuced nee eewemtemede 
Your inquiry will never bring a 
salesman 



































Over the Counter Market 


Edited by William J. Healy 




















We Deal in 


BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO INDUSTRIAL 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
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St. Paul’s Assessment 


HE inclination in Watt Street of late 

is to modify its estimate of what the 
assessment on St. Paut stock is likely to 
be. The figure has run as high as 40a 
share on both the common and preferred 
stock, in addition to scaling down refund- 
ing bonds which mature this year, and the 
bonds of the Puget Sound division, which 
have been the root of troubles for the 
road. 


No less an important authority on rail 
roads than F. J. LisMAN now estimates 
the probable assessment as no less than 
$20 a share on each class of stock. Our 
own estimate has been in the neighborhood 
of $25. Even at this figure it is claimed 
more than enough money will be raised to 
provide for St. Paut’s financial neces- 
sities, basing this conclusion on the reports 
of what it needed when it was hoped there 
was a possibility for it escaping its re- 
ceivership. 

On the other hand, if KuHn Loes & Co. 
are put in charge of the reorganization, it 
is certain that the new financial structure 
the firm will provide for the property not 
only will include its present requirements 
but will look far ahead so as to take care 
of its further expansion along the sound- 
est principles. 


While it is too early to say with any 
degree of definiteness what the assessment 
will come to, it is more likely to be nearer 
Mr. LismaAn’s figure than it would be to 
the sum stated earlier. 
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ECURITIES on the Over the Counter 
Market this week were governed to 
a large extent by the trend of opin- 


S 


ion in other markets. Weakness due to 
professional liquidation and selling ac- 
counted for many issues showing declines 
for the week. Transactions were small 
and there was little urgent selling. In- 
vestors, not the gamblers, are rapidly 
learning the lesson of buying values. It 
might be well to mention in connection 
with this the strength displayed by the 
issues that have recently been recom- 
mended by THE FINANCIAL WORLD. 
Despite the general decline of security 
prices it is seen that Atlas’ Portland 
Cement recommended at 125 a few weeks 
ago is now selling at 135. Bucyrus has 
had an advance of 40 points since its pos- 
sibilities were pointed out to our readers. 
McCall has gone from 78 to 92. Singer 
Manufacturing has climbed from 166 to 
its present price of 252. Johns-Manville 
is now at 142 from a recommended price 
of 130. This is all in the face of a sharp 
decline in the markets generally and 
should be a firm lesson in the selection of 
values rather than being governed by price 
quotations alone. 


Utility Stocks 


Shares of the power and light com- 
panies as a rule were substantially under 
the closing levels of a week ago. Na- 
tional Power and Light, which had been 
a strong feature recently, broke sharply 
in the last few days of trading. American 
Power and Light, Electric Bond and 
Share and Adirondack Power and Light 
were off 2 to 3 points each. 


In the public utility group most ac- 
tivity was centered in shares, which also 
enjoy an active market on the Curb. 
Recoveries from low prices were made in 
a number of issues, but attracted no spe- 
cial attention. Tractions securities were 
extremely dull. Sentiment in these shares 
has become somewhat mixed, as the re- 
sult of the recent receivership of the De- 
troit United Railway and the Grand 
Rapids, Grand Haven and Muskegon 
Railway. It was difficult to find a ready 
market for the latter shares. 

The reported net earnings of the United 
Gas and Electric Corporation and sub- 
sidiaries for the twelve months ended 
February 28 were $4,345,620 after oper- 
ating expenses, maintenance and taxes, 
compared with $4,079,561 for the previous 
year, a gain of $266,059. Gross was $12,- 
873,158, a gain of $579,372. 


Industrial Stocks 


Some of the industrial descriptions were 
acutely weak. American Piano, for in- 
stance, was off 15 points, while American 
Cyanamid, Amalgamated Leather and 
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Royal Baking Powder were dov'n 1 to 6 
points. 

A better ‘demand developed toward the 
close of the week for numerous industrial 
shares, but prices moved over a narrow 
range as a rule. Considerable activity was 
again reported in Van Camp Packing pre- 
ferred, sales being chiefly between 30 and 
35. This is a drop of ten points from 
earlier prices, but still represents an ad- 
vance of about 100 per cent from the 
price two or three weeks back. 
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STATEMENT OF THE OWNERSHIP, MAN- 
AGEMENT, ETC., FOR APRIL 1, 1925, 
OF THE FINANCIAL WORLD, Published 
Weekly at 53 Park Place, New York, N. Y. 
(Required by the Act of Congress of 
August 24, 1912): 

STATE OF NEW YORK, 

COUNTY OF NEW YORK, 5%: 
3efore me, a Notary Public in and for the 

State and County aforesaid, personally ap- 
peared Frederick W. Brandt, who, having 
peen duly sworn according to law, deposes 
and says that he is the Business Manager of 
the Guenther Publishing Co., publishers of 
The Financial World, and that the following 
is, to the best of -his knowledge and belief, a 
true statement of the ownership, manage- 
ment, ete., of the aforsaid publication for 
the date shown in the above caption, re- 
quired by the Act of August 24, 1912, em- 
bodied in Section 443, Postal Laws and Regu- 
lations, printed on the reverse of this form, 
to-wit: 

1. That the names and addresses of the 
publisher, editor, managing editor, and busi- 
ness Managers are: 

Publisher, The Guenther Publishing Co., 
53 Park Place, New York, N. Y., Editor, 
Louis Guenther, 53 Park Place, New York, 
N. Y.; Managing Editor, Louis Guenther, 53 
Park Place, New York, N. Y.; Business Man- 


ager, F. W. Brandt, 53 Park Place, New 
York, N. Y. 
2. That the owners are (Stockholders 


holding 1 per cent or more of total amount 
of stock): 
The Guenther 


Publishing Co., 53 Park 


‘Place, New York, N. Y.; Louis Guenther, 53 


Park Place, New York, N. Y.; William Hah- 
man, Altoona, Pa.; John Igou, 1244 Washing- 
ton Avenue, Tyrone, Pa.; Mrs. Ludwig Kast, 
429 Briar Place, Chicago, Ill.; Anton L. 
Schurk, 206 W. 99th Street, New York City; 
Cleveland Trust Co., Cleveland, Ohio; Eugene 
Katz, 161 West 54th Street, New York, N. Y. 

3. That the known bondholders, mort- 
gagees and other security holders owning or 
holding 1 per cent or more of total amount 
of bonds, mortgages, or other securities are: 
Ernest E. Tooker, 100 Windsor Avenue, Rock- 
ville Centre, N. Y., Trustee for Sanford Story, 
60 Weeks Avenue, Rockville Centre, N. Y., 
and Percy Edgar, 6310 18th Avenue, Brook- 
lyn, N. Y., Franklin Brandreth, Ossining, 
N. Y.; Emil E. Fuchs, 51 Chambers Street, 
N. Y.; George Glynn, Watertown, N. Y.; 
Richard F. Robinson, Morris, Pa.; John A. 
Wilson, 203 Juneau Avenue, Milwaukee, Wis.; 
Wm. S. Whyte, Indiana Limestone Quarry- 
men’s Assn., Bedford, Ind.; Mrs. Rose H. 
Smith; Point Loma, P. O., Calif.; Nicholas 
Arakelian, Newburyport, Mass.; J. G. Beaud- 
huy, 1532 Kingman Place, N. W., Washing- 
ton, D. C.; Wm, Figueroa, 98 West Kinney 
Street, Newark, N. J.; Harry J. Jones, 
Wind Gap, Pa.; C. L. Mason, Cashier Farmers 


‘& Merchants Bank, New Church, Va.; Hans 


Jensen, 580 Wyoming Avenue, Buffalo, N. Y.; 
James J. McGann, 2327 St. Felix Avenue, 
Ridgewood, L. I.; Obadiah Wells, Setauket, 
L. I.; Viola M. Polzer, 273 Washington Street, 
Keene, N. H.; Henry A. Orthmann, 485 Myrtle 
Avenue, Brooklyn, N. Y.; Ira G. Bartlett, 3 
Worth Avenue, Hudson, N. Y.; G. T. Monroe, 
114 W. Kearsley Street, Flint, Mich. 

4. That the two paragraphs next above, 
giving the names of the owners, stockholders 
and security holders, if any, contain not only 
the list of stockholders and security holders 
as they appear upon the books of the com- 
pany, but also, in cases where the stockholder 
or security holder appears upon the books of 
the company as trustee or in any other fidu- 
ciary relation, the name of the person or cor- 
poration for whom such trustee is acting, is 
given; also, that the said two paragraphs con- 
tain statements, embracing affiant’s full 
knowledge and belief as to the circumstances 
and conditions under which stockholders and 
security holders who do not appear upon the 
books of the company as trustee, hold stock 
and securities in a capacity other than that 
of a bona fide owner; and his affiant has no 
reason to believe that any other person, asso- 
ciation, or corporation, has any interest, direct 
or indirect in the said stock, bonds, or other 
securities than as so stated by him. 

(Signed) FREDERICK W. BRANDT, 
Business Manager. 

Sworn to and subscribed before me this 31st 
day of March, 1925. 

(Signed) GORDON M. KINGMAN, 

Notary Public, New York County, Register 
No. 6012; N. Y. County Clerk’s No. 460. (Com- 
mission expires March 30, 1926.) 
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Lasker on Advertising 


T a dinner given by LEHMAN Bros. 

to celebrate their 75th anniversary 
in the banking business ALBert D. Lasker, 
formerly head of the United States Ship- 
ping Board and president of Lorp & 
THOMAS, one of our largest advertising 
agencies, had something pertinent to say 
about advertising as applied to the in- 
vestment banking business. 
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Where Machinery Companies Stand 


Good business and substantial profits have come to certain 
makers of heavy and light machines and tools. 
You will find the answer in a series of analyti- 
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From his remarks it was apparent that 
he considered there was room there for a 
great deal of educational work. What he 
reminded them was that their advertising 
was not finished when they announced an 
offering. To prove his point he drew a 
picture of the investor in Council Bluff 
or some other interior city who would 
want to know that the firm selling him his 
security was alive. 

One of the main causes responsible for 
congestion in the security market is the 
way new offerings are advertised. The 
underwriting bankers believe they have 
completed their job with the announcement 
of the offerings in a limited list of pa- 
pers. If their dealers fail to place them 
with investors in thin markets the secur- 
ities flow back into it and the result is 
the price declines under the public offer- 
ing price. When that happens it creates 
a bad impression among investors from 
which the underwriting bankers cannot en- 
tirely escape. 

To avoid this outcome more general ad- 
vertising to reach the investor in prefer- 
ence to the dealer would be effective. But 
the value of such advertising is not yet 
fully understood by our underwriting 
bankers. There is considerable room in 
this direction for missionary work by ad- 
vertising agencies specializing in financial 
advertising. 
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Very Profitable 


I find your paper very profitable and 
would be glad to recommend it to anyone. 
EP. 
“Tell your friends they need it” 





DIVIDENDS & MEETINGS 





ANACONDA COPPER MINING CO. 
25 Broadway 
New York, March 24, 1925. 
DIVIDEND NUMBER 87 
The Board of Directors of the Anaconda 

Copper Mining Company has declared a divi- 
dend of Seventy-five Cents (75c) per share 
upon its Capital Stock of the par value of 
$50 per share, payable on May 25th, 1925 
to holders of such shares of record at the 
close of business at 12 o’clock, Noon, on April 
18th, 1925. 


A. H. MELIN, Secretary. 





SOUTHERN RAILWAY COMPANY 
New York, March 12, 1925. 
PREFERRED STOCK 
A dividend of one and one-quarter per cent 
(14%%) on the Preferred stock of Southern 
Railway Company has this day been de- 
clared payable on April 15, 1925, to stock- 
holders of record at the close of business 
March 25, 1925. 
COMMON STOCK 
A dividend of one and one-quarter per 
cent (14%) on the Common stock of South- 
ern Railway Company has this day been de- 
clared payable on May 1, 1925, to stockholders 
of record at the close of business April 10, 
1925. 
Cc. E. A. McCARTHY, Secretary. 





THE BELL TELEPHONE COMPANY OF 
DA 


Notice of Dividend . 

A dividend of two per cent (2%) has been 
declared payable at the office of the Com- 
pany, in Montreal, on April 15, 1925, to share- 
holders of record at the close of business 
on March 23, 1925. 

JOS. JONES, Treasurer. 
Montreal, February 25, 1925. 





“THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 
Notice of Dividend. 

The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be 
paid on Wednesday, April 15, 1925, to stock- 
holders of record at the close of business on 
Tuesday, March 31, 1925. 

T. V. HALSEY, Secretary. 
San Francisco, March 5, 1925.” 
455 
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(Principal features of this page elaborated and interpreted in the “Trend of Things.” ) 
Week's Sales Average Stock Prices 
: 1925 1924. 

Representative active stocks as of Thursday, April 2, Apr. 1 Mar. 25 Mar.18 Apr. 2 
1925: Week’s Sales—Friday, 1,128,920 shares; Saturday, B83 ReakiroaGs§ «..6 cess 87.19 88.13 89.26 69.64 
483,930 shares; Monday, 1,669,400 shares; Tuesday, 1,210,- 18 Industrials ......... 115.75 116.55 116.74 93.67 
043 shares; Wednesday, 1,122,686 shares; Thursday, 1,153,- ee 101.47 102.34 103.00 81.65 
600 shares. eS eee 24.50 24.91 25.10 21.72 

Previous Thurs- ‘ 
High Low Thursday’s day’s Bond Dealings, Jan. 1 to Date 
oo ae a” i STOCK we — 1925. 1924. 1923. 
mer. GM, cesses 4 16 U. S. Gov. bds. $109,096,600 $233,794,160 $219,153,910 
=" het — oemaeere son a Other domestic bds. 731,341,500 539,583,500 488,611,900 
I ‘4 " 4 : ene & 

134% 121% Amer. Tel. & Teleg.. 133% 133% Foreign bonds 166,241,700 119,519,700 141,109,400 
48% 28% Amaconda .......+.- 37% 36% . 6.67 . ~ » ° 
120% 97% Atch. Top. & San. Fe 118% 118% Total all bds....$1,006,679,800 $892,897,360 $848,875,210 

134% 104% Baldwin Loco. ..... 111% 113% i 

84% 52% Baltimore & Ohio.. 76 74 ents ae Stocks Bid Asked 

62 37 Bethlehem Steel 40 4014 id : = 

me 484 Cerro de Pasco ... 4414 44 ® Anglo-Amer. 22% 22% Stand. O. of Cal. 59% 59% 

98% 67% Chesapeake & Ohio. 93 90% Atlan. Refin. ..101 101% Stand. O. of Ind.. 65 68 

50 21% =Chic., R. I. & Pac... 44% 42% Borne-Scrymser .209 212 Stand. O. of Kan. 32% 33 

38% 25 5% Chile Copper i 31% 31% Chesbrough ..... 61 54 Stand. O. of Neb.248 252 

29 15 Chino Copper eee 21% 21 Continental Oil.. 23 238% Stand. O. of Ken.115% 116 

19% 60% Consolidated Gas 75% 15% Galena-Signal Oil 55 57 Stand. O. of N. J. 40% 40% 

43% 31% Corn Products ..... 38% 38. Hum. O. & Refi.. 43% 44% Stand. O. of N. Y. 42% 42% 

16 i. fae a 67 66% Int. Petrol. . 225 22% Stand. O. of Ohio.346 348 

69% 38% Davison Chemical 31% 321, Magnolia Pet. .132 135 Swan - Finch Oil 

35% 20% Erie Ry. a ee 30% 29 OS: eer 63% 64% Corp. eoevcesecce 16 19 

98% 61 Famous Players 93% 94% Penn. Mex. FI. 38% 39 Union Tank Car.123 124 
322 193% General Electric 264 259% Prairie O. & G... 52% 53 Vacuum Oil ..... 86% 87 

66% 55% General Motors 69 70% Solar Refin. tees 218 223 “ee: S03 c ass 30 35 

33% 22% Inspiration Copper.. 23 23% So. Penn. Oil ...167 168% 

60 34% Inter. Paper ...... 50% 50% . +1: 

35 9% Kelly Springfield 13% 14% Public Utility Stocks 
118% 75% Mack Trucks ...... 125 138 Bid Asked Bid Asked 

84% 38 Maxwell Mot., A.. 87 88% Adiron. P. & L.. 36 38 Ken. Sec. Cp. . 79 85 

25 20 Miami Copper ..... 11% 10% Am. GG. 4&4 21. .. 7 71% Kings Co. Lght. 

119% 99% N. Y. Central ...... 115% 115% Am. Lt. & Trac..145% 146% i ee re 98 101 
133% 102% Norfolk & Western. 1285 125% Am, Pr. & Lit. .. 63 54 ‘Lehigh P. Sec... 93 95 

65 44% Pan-Amer. Petrol.. 75 74% Am. Pub. Util. 74 80 Miss. R. Pr. 39% 41 

50 42% Pennsylvania R. R.. 45% 45% PC) ee 77 79 Mount. St. Pr.... 26 29 

73 40% Pere Marquette ... 65 64 Arizona Pr. eS 19 Nat. Pr. & Lt...293 237 

70 39 Pub. Serv. Cor., N. J. 67% 65% B’klyn Boro. Gas 80 85 North. Oh. P. Cp. 6 6% 

30% 20 aaa eee 26% 26% Caro. P. & Lt...335 345 North. St. Pr....108 112 

63% 42 Rep. Iron & Steel.. 46 46% Cent. St. El. . 75 80 Pac. G. & El. pf. 94% 96 
155 78% Sears Roebuck : 150% 152% Cities Serv. 179 184 Port. Ry., Lt. & 

27% 15 Sinclair Consol. .... 18% 19 oo : Sees 33 35 os eee 50 

79% 38% Southern R’way .. 83 841% Comm. Pr. ..... 105 107 £Puget Sd. P. & L. 50 52 
100% 48% Stewart Warner .. 57% 60 Cons. P. 6% stk. 92 95 Rep. Ry. & Lt... 51% 53 

46% 301%4 Studebaker ...... ne 42% 43% East. Tex. El. .. 71 74 Sierra Pac. El. .. 17 19 

45% 37% Texas Company .... 43% 441% El. Bd. & Sh. 57 58 So. Cal. Ed. .103% 104% 

713% 53 Tobacco Products 74 73% Electric: Inv. Inc. 40 42 Stand. G & EI. 

42% 22% U.S. Rubber ...... 35 36% mm Paso Hi. .... FZ 74 . i a 97 100 
121 Saat WS, B. Bibel .3..0<55 117 1144 Emp. G. & Fl, pf. 94 98 Tenn. El. Pr. 52 53 

71% 55% Westinghouse Mfg. . 68 66% Galv.-Hous. El. 35 37 Ua. G..& Bh. «sn BD 32 

29% 23% White Eagle Oil ... 26% 26% Geor. HE. & FP. ... 73 75 PO HE. 6a peas 31 32 

Gen. G. & El. 79 
. Car Loadings Ratio of Reserves 

Foreign Exchange Piven ane Glonminiee tor athe With all percentages computed on 
19235. 8 & the basis introduced by the Reserve 

week of March 21 amounted to 909,- ; a® as 
Apr.1 Year Ago 363 cars, an increase of 973 cars for gig sce March 13, 1931, the hig - 
Starling ...<«.6.. $4.77% $4.30% the corresponding week of last year, ee wold heise percentages Ps 
but a decrease for the correspondin the Federal Reserve System compare 

Pr; Wrane. .5.%<.< 5.20% 5.88% F Pp & as follows: 

i week in 1923. It was, however, an High * 
erry ai 4.11% 4.40% increase over the _ corresponding 1925 72.8 seta 21 74.6 Feb. 11 
Belgian Fr. 5.09% 5.01 weeks in 1920, 1921 and 1922. 1924 «Meet $3.7 Jan. 21 70.5 Dec. 24 
Holland ....... 39.83 36.88 Loadings for the week ended MES nn. 78.2 July 25 71.3 Jan. 6 

a ™ ‘. March 21 compare as follows with 1922 80.1 Au 9 71.1 Jan. 3 
ee .0014 mn} .0014 le the weeks of this and preceding 1921 oe . 61 te 17 “sé aa. : 
Denmark ...... 18.30 16.55 years: ere Se oe : , : 
adie 15.77 13.64 The reserve percentages of the 

Pees ieee oa ane 1925 1924. 1923. New York Reserve Bank compare as 
se ee ay ape ope March 21....909,363 908,390 916,818 follows: as Rs 

i | te .95 . ig ow 
a nee esieae March 14....924,149 916,953 904,116 wei ous 81.8 Jan. 21 69.6 Feb. 25 

: March 7....930,009 929,381 905,344 9 91.5 M 21 70.8 O 15 | 
Brazil 10.68 11.10 BREE ose ey -5 May 2 ct. | 
ai... 11.20 9.92 Feb. 28....% 862,910 945,019 918,594 i) 87.6 June 20 75.0 Jan. 3 

eer ee 2 ( 1922 ....89.6 Jan. 25 79.3 Jan. 4 | 
Pep: Bt....8 925,295 845,898 830,1 = + 
Canadian Dollar. 99.93 97.05 o 87 l ) 4 ete 84.1 Sep. 21 86.5 Feb. 4 | 
Crude Oil Production i 
(Figures in barrels) a = 
1925 1924 Money Rates Commodity Prices 
; OE et ee 4% % 
Mar. 28 Mar. 29 imitans nate Pee Apr.1 Apr. 2 
Oklahoma ..ccsss 452,109 415,050 Mera t eo 8 eee FOODSTUFFS— 1925. 1924. 
.Commercial Paper ........ 4% 
Ss 55 os a's oak 85,300 69,100 isan  teehes 3% % Wheat, No. 2 red ..$1.79% $1.22 
North Texas 85,600 70,750 <A A cho eee a eee, ** ae ‘ea 
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ee eee 100,000 98,000 cent; short bills %@¥% off, at 4%@ Steel billets, Pitts. ..37.00 40.00 
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. | EES ree Meraee, Sees, 52.50 51.37% 
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Labor Plans Coercion 


HE coal miners’ union realizes it faces 

a great difficulty in maintaining pres- 
ent wages in the Pennsylvania, Ohio and 
Central West coal fields so long as the 
coal mines of West Virginia, which are 
not unionized, can mine and deliver coal 
much cheaper. As a result, these coal 
fields are getting the bulk of the business. 


High wages without work is teaching 
the union miner the valuable economic 
lesson that you may lead a horse to water 
but you cannot make him drink unless he 
wants to. They can demand from the 
employer the maintenance of their union 
scale of wages but they cannot compel 
him to keep his mines going when he loses 
by the operation. 

Before succumbing to the inevitable op- 
eration of this immutable economic law 
the miners’ union is resorting to strategy 
i a desperate attempt to avoid a reduc- 
tion in wages. An attempt will be made 
to unionize the West Virginia mines by 
calling a strike. 

It is doubtful whether they will succeed. 
The obstacle this bit of strategy may find 
hard to overcome is to induce enough 
miners to lay down their picks and stop 
work—just to help the other fellow out. 

An empty stomach recognizes no union 
card and the question the West Virginia 
miner will ask himself is, Shall a change 
irom a full stomach to an empty one be 
made when the chances of failure seem to 
abound that the so-called strike may turn 
out a fizzle? 
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Brisbane is Correct 
RTHUR BRISBANE, in The New 
York American, in his interesting 

column, has this to say of the stock mar- 
ket recently : 


“Sad times in Wall St. yesterday. 
The sky was weeping and so were the 
speculators. Many active’ stocks 
showed their activity on the way down- 
hill, going to new low prices for the 
year. 

“However, this is the richest coun- 
try and the most fortunate country m 
the world. It has the wealth, the in- 
dustrial intelligence, it has the gold 
and it has the future. 

“Nothing to worry those that in- 
vest. Those that gamble must always 
worry more or less.” 


In a clear-cut cameo of thought Bris- 
BANE has hit upon the real truth. There 
is nothing to worry the investor in the 
present market. The dividends of sound 
securities are stable and, as investors have 
invested their capital in them for the in- 
come return such stocks produce, they can 
sit tight with the comfortable feeling that, 
in a country so rich in potential prospects, 
the time certainly is coming when they 
can figure a handsome profit on their se- 
curities from their market enhancement. 
It is the gambler who has been hurt most 
in this market, for it has been a gambler’s 
market since the first of the year, when 
markers were used instead of values. 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertainng to investment and other 
timely subjects, which we believe are of interest and benefit 

to our subscribers. 
Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 

Kindly send requests to CuRRENT LITERATURE DEPARTMENT 


Tue FINANCIAL Wor_p, 53 Park Place, New York, N. Y. 


Good Investment for this Year, and for Years to Come—A list broad 
enough in range to meet your particular requirements has been 


prepared by one of the largest investment banking houses in the 
world. 


‘How to Make Your Money Make More Money’’—An _ interesting 
booklet describing the reasons why so many fail in handling their 
money and outlining methods that have been used for years by 
those who have been successful in investing, with concrete 
illustrations and specific suggestions. 


Bankstocks Corporation—A well known firm, members New York 
Stock Exchange, has issued a descriptive circular regarding the 
common stock of Bankstocks Corp., which offers the average 
investor an interest in a diversified list of bank stocks. 


“Creating Good Investments’’—One of the foremost real estate mort- 
gage bond houses has just issued a 24-page booklet which de- 
scribes the eight standardized safeguards which they employ 
before making a loan. This booklet is beautifully illustrated 
with photographs of buildings financed, where located, value 
of property, amount of bond issue and other valuable informa- 
tion. 


“In Every Man’s Business’—A pamphlet designed for business men 
who desire to invest their funds with the greatest possible 
safety, and with the best income return consistent with such 
safety. 


“Making Profits in Securities’—-An interesting booklet of forty pages 
and of special interest to those buying listed securities. 


For Municipal Bond Buyers—A well known banking house specializ- 
ing in municipal bonds has prepared the first of a series of 
pamphlets giving population, assessed valuations and a resume 
of industrial and business activities of the cities and counties 
of the southern states. Municipal bond purchasers will find 
this of particular interest. 


Florida Real Estate Bonds—One of the progressive companies of the 
South has issued an interesting booklet describing the oppor- 
tunities for investment and the reason why the maximum rate 
of interest is still obtainable. 


“Qdd Lot Trading”—An interesting booklet detailing information for 
those who have or are contemplating the purchase of secur- 
ities in odd lots. “By purchasing a diversified list of well sea- 
soned securities you improve your investment position and in- 
crease the margin of safety.”’ Issued by a New York Stock 
Exchange firm specializing in ‘Odd Lots.” 


Power Corporation of New York—A well known firm of Investment 


Bankers have prepared a booklet presenting a complete analysis 
of this important hydro-electric system. 


Preferred Stocks—A special list of investment preferred stocks yield- 
ing from 7 to 7.30 per cent, issued by a firm which is a 
member of the New York Stock Exchange. 


For Dealers in Unlisted Public Utility and Industrial Bonds—A 20- 
page booklet issued quarterly and listing approximately 2,000 
issues, with latest quotations; also weekly quotation sheets 
on more than 200 issues. 


Monthly Investment Quotation Sheet—A listing of New York bank and 
trust companies, industrial, public utility, sugar and tobacco 
companies’ stock quotations showing dvidend rate, bid and asked 
prices, compiled by a well known firm of brokers. ‘ 























Cars on Credit 
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NUMBER OF CARS @ TRUCKS BOUGHT 
ON CREDIT THROUGH 


GENERAL MOTORS 
ACCEPTANCE CORPORATION 


1919 to 1925 


RETAIL — 652 ,831 


WHOLESALE ~ 494,977 


roran 1,14 7,808 


AMOUNT OF CREDIT GRANTED 
1919 t01925 


$810,000,000 
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ERAL MOTORS 


BUICK + CADILLAC - CHEVROLET - OAKLAND - OLDSMOBILE - GMC TRUCKS 








